. STATE OF UTAH ‘

FORM 3
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT [_]
(highlight changes)
5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL £, | oFte803-00 Fee
1A, TYPE OF WORK: DRILLEZ] REENTER [  DEEPEN [] 7-IF INDIAN, ALLOTTEE OR TRIE NAME:
srvEoFweL:  OIL [] GAS OTHER SINGLE ZONE[] MULTIPLE ZONE 7] | & VN o O AGREEMENT NAME.
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
SLATE RIVER RESOURCES, LLC UINTAH OIL ASSOC. 1321-6G
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. MAIN ST 0w VERNAL . UT 84078 (435) 781-1871 LA 1d Ca b

4. LOCATION OF WELL (FOOTAGES)
atTsurFace: 1787 FNL & 2108' FEL
.
AT PROPOSED PRODUCING Zone:  SAME AS ABOVE (7/ 2 q e / 10 9 L0708 L/

1. GTRIQTR, SECTION, TOWNSHIP, RANGE,
19392 ¥ 29 1 79/¢ MERIDIAN:
SWNE 6 138 21E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
N
68.6 MILES SOUTH OF VERNAL, UT UINTAH UTAH

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

1721 2,038.96 ' 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

1700 8,000 | B-001556

21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.). 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5824.6' GR 4/1/2005 30 DAYS

24, PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4 9 5/8 H-40 324 2,000 | CEMENT "v" 180 SKS 382CF  15.8PPG

CEMENT "G" 225 SKS 115CF  15.8 PPG
77/8 412  MS80 11.6# 8,000 | PREMIUM CEMENT 140SKS  3.82CF  11.0 PPG
CLASS "G" 580 SKS 126 CF  14.15 PPG

25. ATTACHMENTS
VERIFY THE FOLLOVWNG ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILUNG PLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, iF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
v Lease ernny GINGER STRINGHAM, e AGENT

s.mmmm\?\\'\&/\_ e 311112005 RECEWFQ
(This space for State use onty) M A R 0 9 2005

DIV OF oIL, @
API NUMBER ASSIGNED: LB ’é‘-rl’ 3 U3 70 AS & MINING

™ CONFIDENTIAL

(11/2001) (See Instructions on Reverse Side)



T13S, R21E, S.L.B.&M. SLATE RIVER RESOURCES, LLC

: $89'56'W — 77.40 (G.L.O.)
Set Marked WELL LOCATION, UINTAH OIL ASSOCIATION
Stone S89°51'17"W — 2467.10" (Meas.) N89'59'32"W — 2640.39" (Meas.) !
A l A ' 1321-6G, LOCATED AS SHOWN IN THE SW
Found 1920 , Found 1920 1/4 NE 1/4 OF SECTION 6, T13S, R21E,
rass e above ground. S.L.B.&M. UINTAH COUNTY, UTAH.

Pile of stones

Lot 3 Lot 1

2650.91" (Meas.)
S00"1°25"E — (Basis of Bearings)

NOTES:
1. Well footages are measured at right
angles to the Section Lines. N
2. Bearings are based on Global Positioning
Satellite observations.

S00'04'40°E — 2630.85" (Meas.)

SO'06’'E — 79.91 (G.L.0.)

L3 6

Set Marked ,

WELL LOCATION:
UINTAH OIL ASSOCIATION 1321-6G

ELEV. UNGRADED GROUND = 5825.5

Found 1920
Brass Cap 2'
l above ground

SOUTH — 80.00 (G.L.0.)

S00°07'13"E — 2636.31" (Meas.)
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Found 1920 Found 1920

Set Marked Braoss Cap 1.8 Brass Cap 1.7
Stone I above ground I above ground

N89°42'05"E — 2472.68" (Meas.) N89'37'57"E — 2639.50" (Meas.) TIMBERLINE LAND SURVEYING, INC.
N89'44'E — 77.52 (C.L.O.) 38 WEST 100 NORTH. — VERNAL, UTAH 84078

435) 789-1365
A = SECTION CORNERS LOCATED UINTAH OIL ASSOCIATION 1321-6G (425)

DATE SURVEYED:
BASIS OF ELEVATION IS BENCH MARK 66 WF 1952 ﬁg”ggeiu‘:'::o:ﬁds) 2-24-05 SURVEYED BY: K.K.

LOCATED IN THE NE 1/4 OF SECTION 6, T13S, R21E, e g ; DATE DRAWN: _
S.L.B.&M. THE ELEVATION OF THIS BENCH MARK IS LATITUDE = 39° 43 04.6/ 2-27-05 DRAWN BY: J.R.S.
MARKED ON THE AGENCY DRAW NE 7.5 MIN. LONGITUDE = 109" 36 28.2 | Date Lost Revised:

QUADRANGLE AS BEING 5812'. SCALE: 1"
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

001

FORM3 -

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

fo0

5. MINERAL LEASE NO: 6. SURFACE:

HH40063-00 Fee

DRILL
ot [] cas

1A. TYPE OF WORK: REENTER {]

DEEPEN [ ]

B. TYPE OF WELL: OTHER

SINGLE ZONE [:] MULTIPLE ZONE

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR:

SLATE RIVER RESOURCES, LL.C

9. WELL NAME and NUMBER:

UINTAH OIL ASSOC. 1321-6G

3. ADDRESS OF OPERATOR:

418 E. MAIN ST

PHONE NUMBER:

VERNAL (435) 781-1871

STATE ut Zip 84078

CITY

10. FIELD AND POOL, OR WILDCAT:

LS idCad

4. LOCATION OF WELL (FOOTAGES)

19392 ¥

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

/ MERIDIAN:
aTsurFace: 1787' FNL & 2108' FEL ; 7 77 7 S[ SWNE 6 138 21E
4396 -

AT PROPOSED PRODUCING zONE:  SAME AS ABOVE [0 9 L0708 ‘-/
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

68.6 MILES SOUTH OF VERNAL, UT UINTAH UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

1721 2,038.96 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

1700' 8,000 | B-001556
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22, APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5824.6' GR 4/1/2005 30 DAYS
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4 95/8 H-40 304 2,000 | CEMENT "v" 180 SKS 3.82CF  15.8PPG

CEMENT "G" 225 SKS 1.15CF 158 PPG
77/8 412 M-80 11.6# 8,000 | PREMIUM CEMENT 140 SKS 3.82CF 11.0PPG
CLASS "G" 580 SKS 126 CF  14.15 PPG

25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

IZI COMPLETE DRILLING PLAN

FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

navie pLease prit) SINGER STRINGHAM - mme AGENT
SIGNATU W\’M—— pare  3/11/2005

RE CEW%_

(This space for State use only)

i by the

AP NUMBER ASSIGNED:

(11/2001)

MAR 09 2005
DIV.OF OLL, GAS & MiNNg



T13S, R2R1E, S.L.B.&M. SLATE RIVER RESOURCES, LLC

ot Marked S89°56°'W — 77.40 (G.L.O.)

Sone " SBO'S17"W — 2467.10" (Meas.) A N89'59'32"W — 2640.39" (Meas.) A ¥V3E£'1L_%%CALQCCNX’TEUSNI@HSS%WQS&O?ﬁglOS';'N
4 ! Found 1920 o Found 1920 1/4 NE 1/4 OF SECTION 6, T13S, R21E,

ross e above ground, S.L.B.&M. UINTAH COUNTY, UTAH.

Pile of stones

Lot 3 Lot 1

2650.91" (Meas.)
S00"11'25"°E — (Basis of Bearings)

NOTES:

1. Well footages are measured at right
angles to the Section Lines. N
2. Bearings are based on Global Positioning
Satellite observations.

S00'04’40°E — 2630.85  (Meas.)

SO'06'E — 79.91 (G.L.0.)

Set Marked 6 Found 1920
Stone Brass Cap 2’

‘ above ground

|
WELL LOCATION:
UINTAH OIL ASSOCIATION 1321-6G

ELEV. UNGRADED GROUND = 5825.5

" TREG/STERED RANK 2&)@8@@
RE#ZISTRATION Ape2 "é1\j‘
Found 1920 Found 1920
Set Marked B:gsns Cap 1.8 Brass Cap 1.7 STATE OF UTAH 6

Stone | above ground | above ground

NB9'42'05"E — 2472.68" (Meas.) N89°37'57"E — 2639.50" (Meas.) TIMBERLINE LAND SURVEYING, INC.
N89'44'E — 77.52 (G.L.0.) 38 WEST 100 NORTH. — VERNAL, UTAH 84078

435) 789-1365
A = SECTION CORNERS LOCATED UINTAH OIL ASSOCIATION 1321-6G (439)

DATE SURVEYED:
BASIS OF ELEVATION IS BENCH MARK 66 WF 1952 &P;gpggeix:gogﬁcg 2-24-05 SURVEYED BY: K.K. SHEET

LOCATED IN THE NE 1/4 OF SECTION 6, T13S, R21E, oo, A DATE DRAWN: ,

SLB.&M. THE ELEVATION OF THIS BENCH MARK IS tngH'?JEDE = 1%2, A},Zé' 2?;2,, 2-27-05 DRAWN BY: J.R.S. 1
MARKED ON THE AGENCY DRAW NE 7.5 MIN. = : ot Revas

QUADRANGLE AS BEING 5812 SCALE: 1" ' OF 10
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S00°05°36”W — 2640.19° (Meas.)
S00'07'13"E — 2636.31° (Meas.)




03 o e

Slate River Resources
418 E. Main

Vernal, UT 84078
435-781-1871

Please hold all information associated with this Application for Permit to Drill
confidential for one year.

RECEIVED
MAR 09 2005

DIV. OF OIL, GAS & MINING



UT10001.900

Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH. RANGE 20 EAST. S.IL.M.

Section 21:
Section 22:
Section 23:
Section 24
Section 25:
Section 26:
Section 27:
Section 28;
Section 29:
Section 35:

Alil
All
All

{640.00 acres)
(640.00 acres)
(640.00 acres)

W72 (320.00 acres)
W72 (320.00 acres)

All
All
All
All
All

(640.00 acres)
(640.00 acres)
(640.00 acres)
(640.00 acres)
(640.00 acres)

Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number:
Serial Number;

TOWNSHIP 12 SOUTH, RANGE 21 EAST. SL.M.

Section 31:

Lots 3, 4, E/2SW/4 (SW/4) (149.66 actes)

TOWNSHIP 13 SOUTH, RANGE 20 FAST. ST M.

Section 1:
Section 3:
Section 4:
Section §:
Section 6:

Section 7:

Section 8:

Section 9:

Section 10:
Section 11:
Section 12:
Section 13:
Section 14:
Section 15:
Section 22:
Section 23:
Section 24:
Section 25:
Section 26
Section 27:

Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres)
Lots 1,2,3,4, S/2N/2, /2 (All) (641.80 acres)
Lots 1,2,3,4, S/2N/2, S/2 (A) (642.00 acres)
Lots 1,2,3,4, S/2N/2, S/2 (All) (641.40 acres)

Lots 1,2,3,8,10,11,13, S/2 NE/4,

10:079:0001
10:080:0001
10:081:0001
10:082:0001
10:083:0001
10:084:0001
10:085:0001
10:086:0001
10:087:0001
10:089:0001

Serial Number:

Serial Number:
Serial Number;
Serial Number:
Serial Number:

10:093:0002

11:004:0001
11:005:0001
11:006:0001
11:007:0001

(585.52 acres) Serial Number: 11:008:0001

Lots 2,34,5, E/2W/2, E/2 (All) (636.15 acres) Serial Number: 11:009:0001

SE/ANW/4, E/2SW/4, SE/4

Al {640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
Ef2 {320 acres) Serial Number:
E/2 (320 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
All (640 acres) Serial Number:
NE/4 (160 acres) Serial Number:

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L.M.

Section 6:

Section 7:

Section 18:
Section 19:
Section 30:
Section 31:

11:010:0001
11:011:0001
11:012:0001
11:013:0001
11:014:0001
11:015:0001
11:016:0001
11:017:0001
11:018:0001
11:019:0001
11:020:0001
11:021:0001
11:022:0001
11:023:0001

Lots 3,4,5,6,7, SE/ANW/4, E/2SW/4 (W/2)
(299.60 acres) Serial Number: 11:026:0002

Lots 1,2,3,4, E2W/2 (W/2)
Lots 1,2,3,4, E2W/2 (W/2)
Lots 1,2,3,4, E2W/2 (W/2)
Lots 1,2,3,4, E.2W/2 (W/2)
Lots 1,2, E/2NW/4 (NW/4)

UINTAH COUNTY, UTAH

containing a total of 19,199.80 acres, more or less

(300.28 acres)  Serial Number: 11:027:0002
(301.64 acres)  Serial Number: 11:033:0001
(303.44 acres) Serial Number: 11:034:0001
(304.80 acres) Serial Number: 11:038:0001
(153.27 acres) Serial Number: 11:039:0001



UT10002.000
Uintah Oil Association Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 1 Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East
Sec 31: SE/4
Sec 32: 8/2
Township 13 South, Range 21 East
Sec 5: Lots 2,3,4, S/ZNW/4, SWI4NE/4, SW/4, W/2SE/4
Sec € Lots 1,2, S/2NE/4, SEM
Sec 7. E2
Sec 8: Wi2, W/2NE/4, NW/ASE/4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 304, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East
Sec 4: Lots 1,2,3,4, Si2Ni2, 572
Sec §: Lot 1, SE/ANE/M, E/2SE/4
Sec 8: E/2E/2, SW/SE/4
Sec 9: All
Sec 16: W/2
Sec 17:E/2
Uintah County, Utah
2,278.69 acres



004 @ ®

Ten Point Plan
Slate River Resources, LLC

Uintah Oil Association 1321-6G

Section 6, Township 13 South, Range 21 East, SWNE

1. Surface Formation
Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5824.6’G.R.
Wasatch 2240° 3584.6°
Mesaverde 4740’ 1084.6°
Castlegate 6720° -895.4°
Mancos 7450’ -1625.4°

TD 8000’ 2175.4°

A 12 Y4 hole will be drilled to 2,000” +/-. The hole depth will depend on the
depth that the Birds Nest Zone is encountered. The hole will be drilled 400’
beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-
members.

Off Set Well information (Wells within a one-mile radius)

Drilling/Permitted: Abandon Well:

Mustang 1321-7F UOA #1
Mustang 1321-6C

Mustang 1321-6N

Uintah Oil Association 1321-7A

Mustang 1320-12A

Mustang 1320-11

Uintah Oil Association 1321-8C



4. Proposed Casing:

Hole Casing Coupling Casing
Size Size Weight/FT  Grade & Tread Depth New/Used
12% 95/8 32# H-40 ST&C 2000 NEW
7718 4Y% 11.6# M-80 LT&C T.D. NEW
Cement Program:
The Surface Casing will be cemented to the Surface as follows:
Casing Cement Cement Cement Cement
- Size Type Amounts Yield Weight
Lead:
95/8 Cement “V” 180 sks +/- 3.82 ft¥/sk 15.8 ppg
Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele Y#/sk
Tail:
95/8 Cement “G” 225 sks. +/-  1.15 ft¥/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele % #/sk
0.1% R-3
2% Bentonite
Top Out:
95/8 Cement “G” 100 sks +/- 1.15 ft¥/sk 15.8 ppg

Calcium Chloride 3%BWOC
Flocele Y4 #/sk



Production casing will be cemented to 2.000° or higher as follows:

Casing
Size
Lead:
4172
Tail:
41/2

Cement Cement Cement Cement
Type Amounts Yield Weight

Premium Cement 100% 140 sks +/-
Gel 16% BWOC

Salt 3% BWOC

Gilsonite 10#/sk

Flocele % #/sk

GR-3 3#/sk

Class “G” 50% 580 sks +/-
POZ 50%

Gel 2% BWOC

Salt 10%BWOC

Dispersant .2% BWOC

Fluid loss .3%

Flocele Y4 #/sk

5. BOP and Pressure Containment Data:

3.821t%/sk 11.0 ppg

126f%sk  14.15 ppg

The anticipated bottom hole pressure will be less than 3600 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment
Data (attached) will be installed and maintained from the 9 5/8” surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in “On Shore Order #2”. The BOP will be mechanically
checked daily during the drilling operation.

6. Mud Program:

Interval

0-2000
2000-T.D.

Fluid Loss
MI1/30 Mins. Mud Tvpe

Mud weight Viscosity
1bs./gal. Sec./OT.
Air/Mist e
8.4-12.0 30

No Control  Ait/Air mist
8-10 Water/Gel



7. Auxiliary Equipment
Upper Kelly cock, full opening stabbing valve, 2 %" choke manifold and pit level
indicator.
8. Testing, Coring, Sampling and Logging:
a) Test: None are anticipated.
b) Coring: There is the possibility of sidewall coring.
c) Sampling: Every 25” from 2000’ to T.D.
d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg
9. Abnormalities (including sour gas):
No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the

area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 1, 2005. Duration of operations is expected
to be 30 days.



SLATE RIVER RESOURCES, LLC
13 POINT SURFACE USE PLAN
FOR WELL
UINTAH OIL ASSOCIATION 1321-6G
LOCATED IN THE SW % NE Y%
SECTION 6, TOWNSHIP 13 SOUTH, RANGE 21 EAST S.L.B.& M.
UINTAH COUNTY, UT
LEASE NUMBER: UT10003.000

SURFACE OWNERSHIP: FEE



1. Existing Roads:

SLATE RIVER RESOURCES, LLC
Uintah Oil Association 1321-6G
Section 6, T13S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION
FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 MILES
TO THE JUNCTION OF STATE HIGHWAY 88;
EXIT LEFT AND PROCEED IN A
SOUTHERLY DIRECTION ALONG STATE
HIGHWAY 88 APPROXIMATELY 17 MILES
TO OURAY, UTAH; FROM OURAY,
PROCEED IN A SOUTHERLY DIRECTION
ALONG THE SEEP RIDGE ROAD (COUNTY B
ROAD 2810) APPROXIMATELY 29.4 MILES
TO ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460);
EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG THE
BUCK CANYON ROAD APPROXIMATELY 3.2
MILES TO WILLOW CREEK; TURN RIGHT
AND PROCEED IN A NORTHWESTERLY
DIRECTION ALONG THE WILLOW CREEK
ROAD (COUNTY B ROAD 5120)
APPROXIMATELY 2.1 MILES TO ITS
INTERSECTION WITH THE AGENCY DRAW
ROAD (COUNTY B ROAD 5340); EXIT LEFT
AND PROCEED IN A WESTERLY THEN
SOUTHERLY DIRECTION ALONG THE
AGENCY DRAW ROAD APPROXIMATELY
2.5 MILES TO ITS INTERSECTION WITH
THE FLAT ROCK ROAD (COUNTY B ROAD
5450); EXIT RIGHT AND PROCEED
NORTHERLY ALONG A CLASS D COUNTY
ROAD 0.3 MILES TO THE PROPOSED
ACCESS ROAD; FOLLOW ROAD FLAGS IN A
NORTHEASTERLY DIRECTION
APPROXIMATELY 770 FEET TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH
TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 68.6 MILES.

All existing roads to the proposed
location are State of Utah, BLM
maintained or County Class D roads.

Please see the attached map for
additional details.

2. Planned access road

The proposed access road will be
approximately 770 +/- of new
construction on lease. The road will be
graded once per year minimum and
maintained.

A) Approximate length 770 ft

B) Right-of-Way width 30 ft
C) Running surface 18 ft
D) Surface material Native soil
E) Maximum grade 5%
F) Fence crossing None
G) Culvert None
H) Turnouts None
I) Major cuts and fills None
J) Road Flagged Yes
K) Access road surface ownership
Fee
L) All new construction on lease
Yes
M) Pipe line crossing No

Please see the attached location plat for
additional details.

An off lease Right-of-Way will net be
required.

All surface disturbances for the road and
location will be within the lease
boundary.



3. Location of existing wells

The following wells are located within
a one-mile radius of the location site.

A) Producing well None
B) Water well None
C) Abandoned well

UOA #1
D) Temp. abandoned well  None
E) Disposal well None

F) Drilling /Permitted well
Mustang 1321-6N
Uintah Oil Association 1321-7A
Mustang 1320-12A
Mustang 1320-11
Mustang 1321-7F
Mustang 1321-6C
Uintah Oil Association 1321-8C

G) Shut in wells None

H) Injection well None

I) Monitoring or observation well
None

Please see the attached map for
additional details.

4. Location of tank batteries, production
facilities and production gathering
service lines.

All production facilities are to be
contained within the proposed
location site. Please see the attached
plat plan for a typical gas well
separator installation and well site

piping.

All permanent (on site for more than
six months or longer) structures

constructed or installed will be painted a

Carlsbad Canyon or Olive Green

color. Facilities required to comply with

O.S.H.A. (Occupational Safety and
Health Act) will be excluded.

All tanks will be surrounded by a dike of
sufficient capacity to contain the storage
capacity of the largest tank in the

battery. The integrity of the dike will be
maintained.

The operator will adhere to all site
security guidelines and regulation
identified in 43 cfr 3126.7.

All off lease storage, off lease
measurement, commingling on lease or
off lease, of production, will have prior
written approval form the authorized
officer.

If the well is capable of economic
production a surface gas line will be
required.

Approximately 810’ +/- of 3” pipeline
would be constructed on Private
Lands. The line would tie into the
proposed pipeline in Section 6, T13S,
R21E. The line will be strung and
boomed to the southwest of the
location.

An off lease Right-of-Way will not be
required.

Please see the attached location -
diagrams for pipeline location. There
will be no additional surface
disturbances required for the installation
of a gathering line.

The gas meter run will be located within
500 of the wellhead. The gas line will
be buried or anchored down from the
wellhead to the meter. Meter runs will
be housed and/or fenced.



The gas meter will be calibrated and the
tank strapped in place prior to any
deliveries. Tests for meter accuracy will
be conducted monthly for the first three
months on new meter installations and at
least quarterly thereafter. The
authorized officer will be provided with
a date and time for the initial meter
calibration and all future meter-proving
schedules. A copy of the meter
calibration report will be submitted to
the BLM’s Vernal District office and
State of Utah, Division of Oil, Gas, and
Mining. All measurement facilities will
conform to API (American Petroleum
Institute) and AGA (American Gas
Association) standards for gas and liquid
hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing
will come from Willow Creek
Permit # - T75377.

6. Source of construction materials

All construction material for this
location site and access road shall be
borrow material accumulated during
construction of the location site and
access road. Additional road gravel or
pit lining material will be obtained from
private resources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be
approximately 8 ft. deep and most of

the depth shall be below the surface
of the existing ground Please see the
attached plat for details.

The reserve pit will be lined.

The reserve pit will be used to store
water for drilling. A semi-closed
system will be used to drill the well.
All fresh water for drilling will come
from a frac tank placed on location
and from the rig tank. The pit will
be used to hold non-flammable
materials such as cuttings, salt,
drilling fluids, chemicals, produced
fluids, ete.

B) Produced fluids:

Produced water will be confined to
the reserve pit, or if deemed
necessary, a storage tank for a period
not to exceed 120 days after initial
production. During the 120-day
period an application for approval
for permanent disposal method and
location will be submitted to the
authorized officer.

C) Garbage:

A trash cage fabricated from
expanded metal will be used to hold
trash on location and will be
removed to an authorized landfill
location.

D) Sewage:

A portable chemical toilet will be
supplied for human waste.



E) Site clean-up:

After the rig is moved off the
location the well site area will be
cleaned and all refuse removed.

8. Ancillary facilities

There are no ancillary facilities
planned at this time and none are
foreseen for the future.

9. Well-site layout

Location dimensions are as follows:

A) Pad length 340 ft

B) Pad width 250 ft
C) Pit depth 8 ft
D) Pit length 160 ft

E) Pit width 60 ft
F) Max cut 12.9 ft
G) Max fill 551t

H) Total cut yds. 4,850 cu yds
I) Pit location south side
J) Top soil location

north & west sides
K) Access road location

south side

L) Flare Pit corner C
Please see the attached location
diagram for additional details.

All pits will be fenced according to
the following minimum standards:

A) Thirty nine inch net wire shall
be used with at least one strand of
wire on top of the net wire. Barbed
wire is not necessary if pipe or
some type of reinforcement rod is

10.

attached to the top of the entire
fence.

B) The net wire shall be no more
than 2 inches above the ground.
The barbed wire shall be 3 inches
above the net wire. Total height of
the fence shall be at leas 42 inches.

C) Corner posts shall be cemented
and/or braced in such a manner to
keep the fence tight at all times.

D) Standard steel, wood or pipe
posts shall be used between the
corner braces. Maximum distance
between any two posts shall be no
greater than 16 ft.

E) All wire shall be stretched by
using a stretching device before it
is attached to the corner posts.

Plans for restoration of the surface

Prior to construction of the location, the
top 6 inches of soil material will be
stripped off the location and the pit
area. The topsoil removed and piled
will amount to approximately 1,470
cubic yards of material. Topsoil will be
stockpiled in one distinct pile.
Placement of the topsoil is noted on the
attached location plat. The topsoil pile
from the location will be seeded as
soon as the soil is stock piled with the
seed mix listed. When all drilling and
completion activities have been
completed and the pit back-filled the
topsoil from the pit area will be spread
on the pit area. The pit area will be
seeded when the soil has been spread.
The unused portion of the location (the



area outside the dead men) will be re-
contoured.

The dirt contractor will be provided
with an approved copy of the surface
use plan prior to construction activities.

Changes to the drainage during the
construction activities shall be restored
to its original line of flow or as near as
possible when the pit is back-filled

All disturbed areas will be re-contoured
to the approximate natural contours.
Prior to back filling the pit the fences
around the reserve pit will be removed.

The reserve pit will be reclaimed within
120 days of well completion. If the
reserve pit has not dried sufficiently to
allow back filling, an extension on the
time requirement for back filling the pit
will be requested. Once reclamation
activities have begun, they shall be
completed within 30 days.

After the reserve pit has been
reclaimed, no depressions in the soil
covering the reserve pit will be
allowed. The objective is to keep
seasonal rainfall and run off from
seeping into the soil used to cover the
reserve pit. Diversion ditches and
water bars will be used to divert the run
off as needed.

When restoration activities have been
completed, the location site and new
access road cuts and shoulders shall be
reseeded. Prior to reseeding, all
disturbed areas will be scarified. And
left with a rough surface.

A) Seeding dates:

Seed will be spread when topsoil is
stock piled and when reclamation
work is performed.

The seed mix and quantity list will
be used whether the seed is
broadcast or drilled.

B) Seed Mix

To be determined by surface
owner or will reflect the native
vegetation.

11. Surface ownership:

Access road Fee
Location Fee
Pipe line Fee

12. Other information:

A) Vegetation

The vegetation coverage is
Slight. The majority of the
existing vegetation consists of
Sagebrush. Rabbit brush,
Bitter Brush, and Indian Rice
grass are also found on the
location.

B) Dwellings:
There are no dwelling or other
facilities within a one-mile radius
of the location.

C) Archeology:

If, during operations, any
archaeological or historical sites, or

5



any objects of antiquity (subject to At least twenty-four (24)
the antiquities act of June 8, 1906) hours prior to initial

are discovered, all operations, pressure tests.

which would affect such sites, will f) First production notice
be suspended and the discovery Within five (5) business
reported promptly to the surface days after the new well
owner. begins, or production

resumes after well has been

off production for more than
D) Water: 90 days.

The nearest water is Willow
Creek located approximately 2.5 G) Flare pit:
miles to the East.
The flare pit will be located in

E) Chemicals: corner C of the reserve pit out side
the pit fences and 100 feet from the
No pesticides, herbicides or bore hole on the east side of the
other possible hazardous location. All fluids will be
chemicals will be used without " removed from the pit within 48
prior application. hours of occurrence.

F) Notification:
13. Lessees or Operator’s representative

a) Location Construction and certification
At least forty eight (48) A) Representative(s)
hours prior to construction
of location and access roads. JT Conley
b) Location completion Slate River Resources, LLC
Prior to moving on the 418 East Main ST
drilling rig. Vernal, UT 84078
¢) Spud notice
At least twenty-four (24) Office 435-781-1871
hours prior to spudding the Fax 435-781-1875
well.
d) Casing string and Ginger P Stringham, Agent
cementing Paradigm Consulting, INC
At least twenty-four (24) PO BOX 790203
hours prior to running Vemnal, UT 84079
casing and cementing all
casing strings. Office 435-790-4163
e) BOP and related equipment Fax 435-789-0255
tests



All lease and/or unit operations will
be conducted in such a manner that
full compliance is made with all
applicable laws, regulations,
onshore oil and gas orders, and any
applicable notices to lessees. The
operator is fully responsible for the
actions of his subcontractors. A
copy of these conditions will be
furnished to the field representative
to ensure compliance.

This drilling permit will be valid for
a period of one year from the date
of approval. After permit
termination, a new application will
be filed for approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by Slate River
Resources, LLC and its
contractors and subcontractors

in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is approved.

Date ?))-l \06

Ginger P Stringham, Agent
Paradigm Consulting, INC

Onsite Dates:

st
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13 % s TO APP RIATE WATER  reeruus EZcbpont?f
STATE OF UTAH

For the purposc of acquiring the right to use a portion of the unappropriated water of the State of Utah, application is hereby made to the Sune

Engineer, based upon the following showing of facts, submitted in accordance with the reguirements of Tide 73, Chapter 3, Utah Code
Annotated 1953, as amcnded.

WATER RIGHT NUMBER: 49 - 2179 TEMPORARY APPLICATION NUMBER: 175377
T U w—
1. OWNERSHIP INFORMATION: LAND OWNED? No

A. NAME: A-1 Tank Rental and Brine Service
ADDRESS: P. 0. Box 1168

Vernal UT 84078

B. PRIORITY DATE: May 6, 2004 FILING DATE: May 6, 2004
2, SOURCE INFORMATION:

A. QUANTITY OF WATER: 10.0 acre-feet

B. SOURCE: Willow Creek COUNTY: Uintah

C. POINT OF DIVERSION -- SURFACE:

(1) N 180 feet W 650 feet from SE corner, Section 29, T 125, R 21E, SLBM
DIVERT WORKS: Pump into tank trucks and haul to place of use

D. COMMON DESCRIPTION: 30 miles southwest of Vernal
3. WATER USE INFORMATION:

OIL EXPLORATION: from May 15 to May 1 Drilling and completion of oil/gas wells

in the south Ouray area.
Period of Use - May 15, 2004 to May 14, 2005.

4. PLACE OF USE:  (which includes all or part of the following legal subdivisions:)

NORTH-WESTY NORTH-EASTE — SOUTH-WESTY . SUUIR-EASTY| -
BASE TOWN RANG SEC|NW NE SW SE NW NE SW Sé NW NE SW SE ‘NW NE SW SE
tire TUWNSHIP L
Lire TOWNSHIP
.Sk 11§ 21t |Enfire TOWNSHIP

SL. 115 22t |Enfire TOWNSHIP

SL 1258 21F |EntTre TOWNSHIP

SL 128 22 |Entire TOWNSHIP

N 7r7orary Aspropriccon
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Statement of use of Hazardous Materials

No chemical(s) from the EPA’s consolidated list of Chemicals Subject to Reporting
under Title IIT of the Superfund Amendments and Reauthorization, Act (SARA) of 1986
will be used, produced, transported, stored, disposed, or associated with the proposed
action. No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

Ginger Stringham

Agent for Slate River Resources, LL.C
Paradigm Consulting, INC

PO BOX 790203

Vernal, UT 84079

435-790-4163 Office
435-789-0255 Fax



AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.
Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Qil Shales, Inc. Oil & Gas Lease

el

J.T. Conley /
VP Operations

Slate River Resources, LLC
418 East Main

Vernal, UT 84078
435-781-1871



' STATE OF UTAH . FORM 5
DEPARTMENT OF NATURAL RESOQURCES
DIVISION OF OlL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Fee Leases, see atfached

LEASE NUMBER: Fee, no numbers assigned

and hereby designates

NAME: Ginger Stringham, Paradigm Consulting Inc.
ADDRESS: PO Box 780203
city Vo) state UT 2ip_84078

as his (check one) agent [ / operator [, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in

securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of O, Gas and Mining
of the State of Utah with respect to:

(Describe acreage fo which this designation is applicable, identify sach ofl and gas well by API number and name. Attach additional pages as
needed.)

Fee leases, see attached

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the

State of Utah. Itis also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part of the designated agent/operator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation:; 03/01/2005

gBY: (Name) J-T.Conley OF: (Company) State River Resources, LLC
(Signature) %&7 (Address) 418 East Main
(Title) VP Operations / city Vemnal
(Proney  (435) 781-1871 state UT 4ip 84078

{512000)



SLATE RIVER RESOURCES, LLC
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SLATE RIVER RESOURCES, LLC

CROSS SECTIONS
UINTAH OIL ASSOCIATION 1321-6G

STA. 3+40

EXISTING
FINISHED GRADE

STA. 1465

NOTE:
UNLESS OTHERWISE NOTED

ALL CUT/FILL SLOPES ARE
AT 1.5:1
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SLATE RIVER RESOURCES, LLC

TYPICAL RIG LAYOUT
UINTAH OIL ASSOCIATION 1321-6G
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SLATE RIVER RESOURCES, LLC

TYPICAL PRODUCTION LAYOUT
UINTAH OIL ASSOCIATION 1321-6G
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SLATE RIVER RESOURCES, LLC
Uintah Oil Association 1321-6G
Section 6, T13S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 MILES TO THE JUNCTION OF STATE HIGHWAY
88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION ALONG STATE
HIGHWAY 88 APPROXIMATELY 17 MILES TO OURAY, UTAH; FROM OURAY,
PROCEED IN A SOUTHERLY DIRECTION ALONG THE SEEP RIDGE ROAD (COUNTY
B ROAD 2810) APPROXIMATELY 29.4 MILES TO ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460); EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG THE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO WILLOW CREEK; TURN RIGHT AND PROCEED IN
A NORTHWESTERLY DIRECTION ALONG THE WILLOW CREEK ROAD (COUNTY B
ROAD 5120) APPROXIMATELY 2.1 MILES TO ITS INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340); EXIT LEFT AND PROCEED IN A WESTERLY
THEN SOUTHERLY DIRECTION ALONG THE AGENCY DRAW ROAD
APPROXIMATELY 2.5 MILES TO ITS INTERSECTION WITH THE FLAT ROCK ROAD
(COUNTY B ROAD 5450); EXIT RIGHT AND PROCEED NORTHERLY ALONG A CLASS
D COUNTY ROAD 0.3 MILES TO THE PROPOSED ACCESS ROAD; FOLLOW ROAD
FLAGS IN A NORTHEASTERLY DIRECTION APPROXIMATELY 770 FEET TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 68.6 MILES.
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WORKSHEET ‘

()(’5 ~ APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/09/2005 API NO. ASSIGNED: 43-047-36370

WELL NAME: UINTAH OIL ASSOC 1321-6G

OPERATOR SLATE RIVER RESOURCES ( N2725 ) T
CONTACT : GINGER STRINGHAM PHONE NUMBER: 435-790-4163

PROPOSED LOCATION:

SURFACE: 1787 FNL 2108 FEL Tech Review Initials Date
BOTTOM: 1787 FNL 2108 FEL
UINTAH Engineering D C Y / A‘C/ asT
WILDCAT ( 1) Geology
LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE
SURFACE OWNER: 4 - Fee
LATITUDE: 39.71791
PROPOSED FORMATION: MNCS
COALBED METHANE WELL? NO LONGITUDE: -109.6071
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
/" Plat R649-2-3.
~ Bond: Fed[] Ind[] Sta[] Feel] .
Unit
. (No. BO01556 )
N Potash (Y/N) v/ R649-3-2. General
A Oil Shale 190-5 (B) or 190-3 or 190-13 Sitlng: 460 From Qtr/Qtr & 920' Between Wells
Ef Water Permit __ R649-3-3. Exception
(No. 49-2179 )
- SR Drilling Unit
\ RDCC Review (@N) a
(Date: 04/0272005 ) Board Cause No:
N Eff Date:
< Fee Surf Agreement i}/N) Siting:
R649-3-11. Directional Drill
COMMENTS : NFPPA (\ID)MJ b 63“3(*053
STIPULATIONS: | \Spuci.r \SH p
o Nt

2 - STATEMEWT o RAYS
3~ Ceprent DN - 2 -”L\!'),l( 'Pro&uc(»(m Aving cemented be e do 00! My




WATER DISPOSAL

‘ T12S R20E T12S R21E
-‘ BUCK CANYON UNIT
TERMINATED
\s a1 £ = |
|
T13S R20E T13SR21IE  AGENCY DRAW FIELD
/ ABANDONED
INT,
O e
1 B i $
CAUSE: 207-1
AGENCY
DRAW 114
<
! UINTAH OIL SHALES 1321-5C &
. @ @ UINTAH OIL (%)
:]Sr;-;ﬁSZIJA :?lm %ﬂ(_)N . SHALES 1321-8A
MUSTANG
IRTF :::‘;
7 B 9
17 umNTAHOL | (%) umwTan o
n‘uisna * &SSDCFEDEZ u;HALEﬁi!!\-‘JL
UINTAH OIL (%)
SHALES 1321.57
% 3 7 16
! AL y L | srep RIDGER
OPERATOR- SLATE RIVER RES LLC (N2725)
SEC.6 T.13S R.21E w *
N
FIELD: WILDCAT (001) a2
COUNTY: UINTAH v/‘\—’%
SPACING: R649-3-2/ GENERAL SITING ) o
— o — Utah Oil Gas and Mining
#  GASINJECTION [] exeroraTORY ] ABANDONED
X LOCATION ABANDONED Sesuics ] acmve
@ NEWLOCATION ] nerron " COMBINED %
¢ FPLUGGED & ABANDONED ] NFSECONDARY [] INACTIVE
% PRODUCING GAS [} eEnpING T | PROPOSED
@ PRODUCING OIL ] rron || STORAGE
S TN [ rreas [__| TERMINATED
LS SN [ | PPGEOTHERML s
X TEMP. ABANDONED —
= TESTWELL [ reon
o  WATER INJECTION [] seconpary
WATER SUPPLY [] TerRMINATED PREPARED BY: DIANA WHITNEY

DATE: 11-MARCH-2005




STATE ACTIONS
Resource Development Coordinating Committee
Governor’s Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or March 28, 2005
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Slate River Resources, LLC proposes to drill the Uintah Oil Association 1321-6G well (wildcat)
on a Fee lease, Uintah County, Utah. This action is being presented to the RDCC for consideration
of resource issues affecting state interests. The Division of Oil, Gas and Mining is the primary
administrative agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)
(include UTM coordinates where possible) (indicate county)
1787 FNL 2108' FEL, SW/4 NE/4,
Section 6, Township 13 South, Range 21 East, Uintah County, Utah

6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. 1dentify local government affected
a. Has the government been contacted? No.
b. When?
¢. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Uintah Basin Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer

(Il 5

John R. Baza, Associate Director
March 14, 2005

Diana Whitney
Phone: (801) 538-5312 Datg:




Surface Owners: Fee Lands
Slate River Resources, 1.1.C

Utah Qil Shales 1321-8C
c/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Uintah Oil Association 1321-7A
¢/o FEdward M. Bown

1972 E Claremont Way

Salt Lake City, UT 84108
801-281-0930

Utah Qil Shales 1321-8A
¢/o Edward M. Bown
1972 E Claremont Way
Salt L.ake City, UT 84108
801-281-0930

Mustang 1321-7F

c/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1320-12A

¢/o David Salter

13439 Broadway Extention
Oklahoma City, OK 73114-2202
405-748-9464

Uintah Oil Shales 1321-6G
c/o Edward M. Bown

1972 E Claremont Way

Salt 1.ake City, UT 84108
801-281-0930

Utah Oil Shales 1321-9P
¢/o Edward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Utah Oil Shales 1321-9L
c/o Lidward M. Bown
1972 E Claremont Way
Salt Lake City, UT 84108
801-281-0930

Mustang 1320-1]

c/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

Mustang 1321-6C

c/o David Salter

13439 Broadway Extension
Oklahoma City, OK 73114-2202
405-748-9464

FEECE:’!VED
b

V. OF OIL, Gas ¢ MiNiNg
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L1002

To:

Fax #:

From:
Subject:

FAX TRANSMISSION

SLATE RIVER RESOURCES, LLC
1600 Broadway, Suitc 900
Denver, Colorado 80202
office: 303-592-4444
direcl: 303-592-4448

fax: 303-592-4440
Diana Whitney, DOGM Date: March 16, 2005
Ginger Stringham
801-359-3940 Pages: 4, including this cover sheet.

435-789-0255

Bruce E. Johnston
Surface Use Agreement ~ Utah Oil Shales, Inc. and Uintah Oil Association

Attached is a letter executed by Utah Oil Shales and Uintah Oil Association dated
March 15, 2005 covering surface use and damages for wells on the two Oil and Gas
Leases covering 4,317 acres. Your assistance in getting on-sites set up as soon as
possible for the wells on these leases is appreciated. If you have any questions, call
me at 303-592-4448 or 303-880-1343,

From the desk of...

Bruce E. Johnston

Vice Prestdent Land

Siate River Razouregs, LLC
1600 Broadway, Sulte 900
Denver, CO 80202
blehnaton@sidriver.com
direct303-592-4448

Call 303-880-1342

Fax: 303-592-4440



03/18/2005 14:39 FAX 3035324440 SLATE RIVER @002/004
BOWN ’ PAGE B2
& 0012004

83/16/2085 14:31 208109
03718/2005 12:21 FAX 3035824440 SLATE RIVER

Slate River Resources, LLC

1600 Sule 900
M?rm'mum Page 1013
March 15, 2008
Utah Ol 8 Inc,
dom.aah'l"am
ot
r‘ .
1972 E. Olaremom Way
Salt Lake City, UT 84100
Fax 801-381-0988
Re:  Suface Use ard Damage Agreement '
Utwh Ol Shalcs, Inc. Ol & Qas Lease Uirtat OF Assaciation Ol} & Gas Lease
T19S-F21E T185-F21E
Seo 4 Lots 1,2,3.4, SN2, 372 Sec 31: SB/4
Sec 3: Lot 1, SEMNE/S, G280/4 8mn 52: B/
Sec 8; E/BE/2, SW/4SE/4 T138-RME
Ssc o Al Sec & Lom 2,34, W/2NW/s,
Sec 10; W2 SW/ANE/4, SW/e, W/2SE/4
Sec 17:ER San 8 Lom 1,2, 8/2NE/, SE/4
Sec7, &R
Sea 8: W/2, W/eNE/4, NW/4SE/4
2,279,080 acren 2,038.98 scres ;
Uintah Qounty, Utah
Dear Mr. Bown ard Mr, Newman:
ummmm-mmmlm.mmhmwmmmmm
Gos Lansns dated May 1, 1669 racorded n Baok 708, page 830 and page 829 of tha Uireah
County, Litah reconds 4,317.95 stren duscribued shove, Fuel )
13450 Broadway Extension, , Oldahoma 79714 sa lesses for the two lsases
m“““&"’.umhad'ﬂm 14 mol't';'&-}m mmmmm'
X reto
State Rivar Rasources, LLC ja the aperator of the two lesses
oo W“hm ‘m’éh L-lmormh mv::‘m d:ﬂnd
paymont of on wxd Gaa n of ol and ges.
mwhmbmmnmmﬁmmmmau
raferahcad In tiw parsgraph sbove,
mwnwnwmwmmmmmm
preminss and during the term of the leases, tha foiowing shall control:
roudways and a minimal amourt of
amourd of mew mad construstion on

(qLuanubnMMhdlmmmn
he leased premises, Lasses 5greos 10 Malntaln and keep all lonse ronds, gates and catlle

- GAS& Mg~~~

DIY. OF gy



03/16/2005 14:33 FAX 3035324440 SLATE RIVER [@003/004

BOWN . PacE @3
SLATE RIVER

23'16/2005 14:31 281e9
D3/18/72008 00:55 FaX 3033924440

Slate River Ragources, LILC

Pagegats

In satisfactory condition, Prier 1o the commencement of

:mhrhﬂ d?.wﬂmmt;‘y Mﬂ&m
Owner offiate or

ownava  plat o Iy companics, Lassee ahall provide for such surface

roaxi(x) proposed fobe conetructad for such well, Sald

surface awnar’s consent fo the proposad route and associated road constructio

et ba Unregsonably withheki, h.:mnd:zmm:dpm';m
suriace ae tarly as practiosble 1o s condition prior

Mﬂ'”

@)mhhmbhmmwm of new road laying
fipeing thNMdS‘I&Mpwllnu"mm orfor o oow

mmmmmuwummtmmmmmﬂmq

the eurface owner. No hunting or fishing shall be allowsd on the leaved
by Lessen o7 aqty of Its contractors, eubconimetors, etc. without the written consent of the
swurface awnar. m—mmhmmm

and clear of trash and debrle,
) L-mmhmwmmhmul-umm
surface activites, inciusding the razing of ivestock and/or the removal of stene
commuircial purposea. lnﬂsrogwdtmne i e ¥

agreos 10 corduct its sperations In auch
mmubmmmmmrmmm“um .

l:mrmwumaxggeummm%:m-wwb
umqmm%dmmummummmug. i

Slale River Revources, LLC in compltance with State of Uil and Practices —
Bonding, Fule 859-3-1 haa obteined! a etatwide Surety Bond No 538 in the amount of
$120,000, with U.S. Spanialty Ineurance Company

» ahd peyable 1o the Director of Utah
Dtvision of OF, Gaa and Mining. Amdhbwmsmdbrwwm 1

Pfposed route of Ingress and egress 10 he welf location

@ 002/003

RECEIVED

MAR 16 200

"GAS & MINING

DIV. OF OIL
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Slate River Resouzrces, LLC

1600
: ngl , SUlte 900

| Paoe dof 3
Mea00 sign ard retun o d%mhm?mdmmm

dumage provisions pravided : Priae % each wall led mw
hmwmﬂumnﬂmdmmﬁwng#ﬂwimmw

RECEIVED
MAR 16 2005

DIV. OF OIL, GAS & MINING
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From: Robert Clark

To: Whitney, Diana

Date: 3/21/2005 9:12:21 AM

Subject: DAQ Comments on seven Application to Drill proposals (RDCC #'s 5011-5016 and
5031)

The following comments are submitted in response to seven Application to Drill proposals; RDCC #'s 5011
- 5016 and 5031.

Due to the short turn around time involved, these comments are submitted directly to DOG&M rather than
to Carolyn Wright at RDCC. The comments submitted are applicable to all seven applications.

Comments begin: The proposed well drilling project may require a permit, known as an Approval Order,
from the Utah Division of Air Quality if any compressor stations are constructed at the site. A permit
application, known as a Notice of Intent (NOI), should be submitted to the Executive Secretary at the Utah
Division of Air Quality at 150 N. 1950 West, SLC, UT, 84116 for review according to the Utah Air
Conservation Rule R307-400, Permits, Notice of Intent and Approval Order.

The proposed well drilling project is also subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust,
due to the fugitive dust that is generated during the excavating phases of the project. These rules apply to
construction activities that disturb an area greater than 1/4 acre in size. A permit, known as an Approval
Order, is not required from the Division of Air Quality, but steps need to be taken to minimize fugitive dust,
such as, watering and/or chemical stabilization, providing vegetative or synthetic cover and windbreaks. A
copy of the rules are found at www.rules.utah.gov/publicat/codefr307/r307.htm . Comments end.

Robert Clark

Utah Division of Air Quality
536-4435

ccC: Dave Mcneill; Wright, Carolyn



ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: SILATE RIVER RESOURCES, LLC

WELL NAME & NUMBER: UINTAH OIL ASSOC. 1321-6G

API NUMBER: 43-047-36370

LEASE: FEE FIELD/UNIT: WILDCAT

LOCATION: 1/4,1/4 SW/NE Sec: 6 TWP: 13S RNG: 21E 2108’ FEL _1787’ FNL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM) :4397175N 12619391E SURFACE OWNER: UINTAH OQOIL ASSOC.

PARTICIPANTS

DAVID W. HACKFORD (DOGM), GINGER STRINGHAM, JOHN CONLEY (SLATE RIVER),

THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A FLAT TOPPED RIDGE THAT LIES BETWEEN WILLOW CREEK WHICH IS

1.6 MILES TO THE EAST, AND AGENCY DRAW WHICH IS 3.4 MILES TO THE WEST.

WILLOW CREEK , AT THIS POINT, IS A YEAR ROUND STREAM WHILE AGENCY DRAW

HAS WATER ONLY DURING RUNNOFF. AGENCY DRAW ENTERS WILLOW CREEK 4 MILES

TO THE NORTH. VERNAL, UTAH IS 68.6 MILES TO THE NORTH. DRAINAGE IS TO

THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 340’ BY 235’. ACCESS

ROAD WILL BE 0.3 MILES OF EXISTING TWO TRACK WHICH WILL BE UPGRADED.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM

GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: ALL PRODUCTION

FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE

WILL BE FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL

BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE

TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED BY

COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH BASKETS AND

HAULED TO AN APPROVED LAND FILI,.




ENVIRONMENTAL PARAMETEQ ‘

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: RABBITBRUSH, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, OTHER NATIVE GRASSES. ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR, PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL: POTENTTIAL: NONE OBSERVED

RESERVE PIT

CHARACTERISTICS: 160’ BY 60’ AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COOL , WINDY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. HACKFORD 3/31/05 11:30 AM
DOGM REPRESENTATIVE DATE/TIME




E!ation Ranking Criteria and Ranking S!

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
’ >1000

300 to 1000

200 to 300

100 to 200

< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)
>1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0Oil Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Ranking

10
20

10
20

15

Final Score 10

Sensitivity Level I = 20 or more; total containment is required.
Sensitivity Level Il = 15-19; lining is discretionary.

Sensitivity Level Il = below 15: no specific lining is required .

(Level III Sensitivity)

Site Ranking

IO
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: UINTAH OIL ASSOC. 1321-6G
API NUMBER: 43-047-36370

LOCATION: 1/4,1/4 SW/NE Sec:_6 TWP: 13S RNG:21E 2108’ FEL 1787’ FNL

Geology/Ground Water:

Slate River proposes to set 2,000’ of surface casing at this location. The base of the moderately saline water is
at approximately 3,400 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 2 water wells within a
10,000 foot radius of the proposed location. Both wells are over 1.5 miles from the proposed location. These
wells are owned by Utah Qil Shale Inc. they are drilled to a depth of 70 feet and listed as used for stock
watering. The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. Ed Bown (Representative of

Uintah Oil Assoc.) on 3/21/05 at (801) 281-0930 of this investigation. He told me he had no specific concerns

regarding the drilling of this well or the construction of this location, and he would not be present at the predrill

investigation. This area is heavily used for livestock grazing, so I asked that the reserve pit be fenced on three sides

while drilling is taking place, and on the fourth side when the rig moves off. Mr. Conley said he would do that.
Reviewer: David W. Hackford Date:_4/04/05

Conditions of Approval/Application for Permit to Drill:

None



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

search Utah.gov [KEEN

UTtaH DivISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/11/2005 10:49 AM

Radius search of 10000 feet from a point S1787 W2108 from the NE corner, section 06, Township 13S, Range 21E, SL. b&m .
Criteria:wrtypes=W,C,E podtypes=U status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 4/11/2005
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

Water Rights
N::l,leer Tyg;‘;f,l;sclzzon ‘IY:;I Status Priority Uses CFS ACFT Owner Name

49-285 Underground A 19701203 S 0.0150.000 UTAH OIL SHALES INC.
S2125 E170 NW 12 138 C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 12S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

al0477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S2125 E170 NW 12 138 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

al0477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S580 E2375 NW 36 12S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

Naturai Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 4/11/2005



Well name:

Operator: Slate River Resources, LLC
String type:  Surface

Location: Uintah County

04-05 Slate Uintah Oil Assoc 1321-6G

Project ID:
43-047-36370

Desigh parameters:

Minimum design factors:

Environment:

Prepared  Clinton Dworshak
by: Utah Div. of Oil & Mining
Remarks:

Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered t
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension

Burst strength is not adjusted for tension.

Phone: 801-538-5280
FAX: 801-359-3940

Engineering responsibility for use of this design will be that of the pukhasen

Collapse Collapse: H28S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 508 ft
Burst
Max anticipated surface
pressure: 1,760 psi
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 8,000 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 1,753 ft Next setting BHP: 3,740 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
I{jection pressure 2,000 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Debth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft))

1 2000 9.625 32.30 H-40 ST&C 2000 2000 8.876 126.8
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design L{ad Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) {Kips) Factor

1 873 1370 1.570 2000 2270 1.14 57 254 4.49J

Date: April 12,2005
Salt Lake City, Utah

0 be evacuated for collapse purposes.




Well name:

Operator: Slate River Resources, LLC
String type:  Production

Location: Uintah County

04-05 Slate Uintah Oil Assoc 1321-6G

Project ID:
43-047-36370

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 4,244 ft

Burst

Max anticipated surface
pressure: 3,005 psi
Internal gradient: 0.092 psifft Tension: Non-directional string.
Calculated BHP 3,740 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body vield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 6,923 ft
Run Segment Nominal End True Vert Measured Internal
Seq Length Size Weight Grade Finish Depth Depth Capacity
(ft) (in) (tbs/ft) (ft) (ft) (ft)

1 8000 45 11.60 M-80 LT&C 8000 8000 1854
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension
Seq Load Strength Design Load Strength Design Load Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) Factor

1 3740 6350 1.698 3740 7780 2.08 80 3.33B

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005

by: Utah Div. of Oil & Mining

Remarks:

FAX: 801-359-3940

Salt Lake City, Utah

Collapse is based on a vertical depth of 8000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

MARY ANN WRIGHT
Acting Division Director

JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

April 18, 2005

Slate River Resources, LLC
418 East Main Street
Vernal, Utah 84078

Re:  Uintah Qil Association 1321-6G Well, 1787’ FNL, 2108’ FEL. SW NE,
Sec. 6. T. 13 South, R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36370.

Sincerely,

hn R. Baza ‘3
'Associate Director

jc
Enclosures

cc: Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 o TTY (801) 538-7458 » www.ogm.utah.gov



Operator: Slate River Resources, LLC

Well Name & Number Uintah Oil Association 1321-6G

API Number: 43-047-36370

Lease: v Fee

Location: _SW NE Sec. _6 T. _13 South R. _21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program

prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
¢ Dan Jarvis at (801) 538-5338
¢ Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Cement volume for the 4 '2” production string shall be determined from actual hole diameter
in order to place cement from the pipe setting depth back to 2000’ MD as indicated in the
submitted drilling plan.

6. Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.



Page 2
API # 43-047-36370
April 18, 2005

7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board™).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



MAY-20-2005 FRI {1:16 AM SLATE RIVER RESOURCES VERNAL UT W:4357811875 F. 001

\ 418 E. Main Strect
Vemal UT 4078 - SLATE RIVER
Fax 4387814375 RESOURCES, LLC

Fax

Yo Dustin Ducet Prom: Lucy Nemec
Company DOGM Company  Sizte River Resources
Faxa 801-358-3840 Pages: 5

Phone: Date: 5/20/05

Rex Casing APD Amendments cc:

OUrgent X For Review O Please Comment [ Please Reply L] Please Recycle

¢ Comments:

Please call if you have any questions 435-781-1870

Lucy

RE CEIVED
MAY 2 ¢ 2005
DIV, OF OIL, GAg 4 MINING




NAT-20-2005 FRI 11:16 AM SLATE RIVER RESOURCES VERNAL UT FAX:4357811875 . 005

- ’
3 | STATE OF UTAH : | ‘ !
\ : o DIVISION OF OIL, GAS AND MINING L |
‘ O O 7 D ‘ : ls wmm‘mm&-m !
‘ ‘ ‘ FEE @ ‘
SUNDRY NOTICES AND REPORTS ON WELLS R XL + 4iotioa o Teibe Nomms;
Do not use this form for proposais to drill or deepen or resntry to & ditferent reservolr, 7. Uniwr‘wmmnimi ~
Use "APPLICATION FOR PERMIT " for such propossts 1
|- Weii Nama and Numbaer
tamewa: Ok [] GAS [x] OTHER: INeININ r‘} ; UTAH OIL ASSOC. 1321-66
2 Neme of Operstor: LUt L 9. AP Well Number:
SLATE RIVER RESOURCES. LLC 43-047-36370
3. AdGhess 8 Telephone Number: 10. Fisld s Pool, or Wadcat
418 E. MAIN VERNAL, UT 84078 WILDCAT '
4 Localion of Wall: , ‘ ;
. Footages: 1787 FNL & 2108' FEL  Gumy UINTAH
Q@, Sec. .. K., M SW/NE SEC6 T138 R21E SLC MERIDIAN St utr
n___CHECK'APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Guomk In Duplicats) (Submiz Original Fem Only)
[ Avendon [ NewConstruction ] Asandont ] NewConstruction
[C]  Repeic Casing ]  Pullor Alter Casing ] ReparCasing 1  Publor Ater Casing
[X] Changeof Pians ]  Recomplete [] cnange ot Pians [ reperforste
[ Convammpmn ] Reperforsts 1 Conmventroinjection (1  VentorFiare
[1 rracwreTremtoracdze []  VentorSare [ FractreTrestorAcdize [T] - Water Shut-Of
[]  Mutiple Completion [] watershutoff [] Other . e
I over ‘ — | | |
: Date of work completion ‘ =
Appraximate dete work will start 5/28/2005 mmmdmw-ccmpumuervtmwthmmwm
: COMPLETION O RECOMPLETION REPORT AND LOG form,
mumpnmuamtmﬂmﬁmrepm

12 mmam«mmm“(qmymulmtmnmmmmm I wal is diractionlly drilled, mwmﬂmlm:nammamms '
wmumf«mmommmupmmwmm

Slate River Resources requests approval to amend the depth of the surface casing in the previously
approved APD from 2000' to 800",

We axpect to encounter the "Bird's Nest at an approximate depth of 300" - 500' below ground level.

Surface casing to be run will remain the same: New 9-5/8" 32# H-40 ST&C casing. -

The cementing program will remain the same with the exception of the cement volume which will be
based on the shorter depth ‘ ‘

mmsmzum % &;Q.H we: SR, .opcrn'cns Spec . b Mlyzd, 2005

mmwmwwy) | R o L

- c .,_1 1<Emmcmoa

o) (Gee matructions on Revarse Side) - m="'~"w“°""“”""“""' e ” ‘ J
APPROVED BY THE STATE  RECEIVED

OF UTAH DIVISION OF

ATE: ‘ » o
YD LAANLY i . DiuCFOIL, GAS & MINING




o ’
CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SLATE RIVER RESOURCES LLC
Well Name: UINTAH OIL ASSOC 1321-6G
Api No: 43-047-36370 Lease Type: FEE

Section_06 Township_13S  Range_ 21E _ County UINTAH

Drilling Contractor PETE MARTIN RIG#__BUCKET
SPUDDED: |
Date 05/28/05
Time 11:00 AM
How DRY

Drilling will Commence:

Reported by LUCY NEMEC

Telephone # 1-435-781-1870

Date 06/01/2005 Signed CHD




JUN-01-2005 WED 07:58 AM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 002

STATEOFUTAH ' FORM 6
DEPARTMENT OF NATURAL RESOURGES
DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Siate River Resources, LLC Operator Account Number: N 2726
Address: 418 E. Main Suite 18

gty Vemal
. giate Ut Zip 84078 ; Phone Number: (435) 781-1870

Well 1 - .

. APINumber. | ... WeliName -~ "-::" | QO _Sec Twp:|Rng [ County
4304736370 Ulntah Qil Association 1321-6G SWNE 6 | 138 | 21E ' Uintah

* Action Code .| CurrentEntity | NewEntity .7|: "SpudDate . .. Entity Assignmeiit.

o 199999 1774 il TS
omments: g;ﬁgg?ox;mr:?;;%;m MNLS C:]NHDENT'AL

Woell 2 ;

. APINumber -7 i T . WellName:. i 0 ] Q@ |.Sec :| Twp. .Rag }' " County
4304736372 | Uintah Ol Association 1321-7A ~ |NENE| 7 | 135 | 2t | uintan

i Action Code . | CurrentEntity | - NewEntity |- . " Spud Date'i .|| ~Entity Assignment

. “Number.. " "} Number . -] Effective Date

A 192997 {7741 | sewem | _40/05
" Sag e mowres o CONFIDENTIAL

Well 3 L - ‘ RS C ;o

APINumber " [ -7 " “WellName . . 1.Q0 | Sec.]|.Twp [ .Rng ] . County .
4304736384 | Mustang 1320-1] NESE| 1 | 138 | 20 Uintah
" Action Code: ' |.i' Curient Entity: | 'NewEntty:. [:| 7 SpudDate :i -| | -~ Entity Asslgnment -
i cnefnioNumbees - | i Number: . . il f o [Effective Date

Comments: MIRU Pete Mariin Rathaie Rig 771 N & S CUNHDEN

Spud @ 4:00 p.m. 5/28/05

ACTIONCODES: -
A - Establish new entity for new weli (single well only)
B - Add new well to existing entity (group or unit well)
C - Re-assign well from one existing entity to another existing entity
D - Re-assign well from one existing entity to a new entity ¥ o
E - Other (Explain in ‘comments’ section)’ ‘Sr. Operstions Specialist 5/31/2005
: Title Date

e R | RECEvEp
S JUN 0 1 995

| Dly OF OIL, Gag & MIleNG



JUN-02-2005 THU 09:28 AM SLATE RIVER RESOURCES VERNAL UT | FAX:4357811875 P. 003

FORM 2

l
; TATE OF UTAH
| DIVISION OF OIL, GAS AND MINING

!

[H

1& Ledse Designation and Sarigl Number

: ‘ : FEE
“SUNDRY NOTICES AND REPORTS ON WELLS ‘ 4. € indin, Alotog or THoe Name:
Do not use this form for proposals to drill or deepen of reantry 1o & different reservoir, 7. Unit Agreement Name:
Use "APPLICATION FOR PERMIT -* for such s ‘
; — 4. Well Ngme and Number
raweawa: OIL [] GAS [K] OTHER: Cﬂ NEIDENTIA UINTAH OIL ASSOC, 132166
2. Name of Operater; : L R ] M Wmmwmw
SLATE RIVER RESOURCES, LLC 43-047-38370
3, Addreas and Tolaphona Numbed: : 10. Field and Pool. or Wiacat:
418 E. MAIN VERNAL, UT :84078 WILDCAT
4. Location of well: ’
Foomges: 1787 FNL & 2108° FEL . : County; UINTAH
O, Sec. T, R, M SW/NE SEC6 1138 R21E SLC MERIDIAN Siaty: Ut
1", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
f NOTICE OF INTENT SUBSEQUENT REPORT
(Submitin Dupiicate) ; {Submiz Origingl Form Onty)
- []  Abandon [J NewConstruction 1 Avendon® ] NewConatruction
- RepeirCasing [ Pultof Atter Casing [J  Repeir Cesing [C]  PullerAtter Casing
[ Changeot Pians ]  Recomplete [[J  Chengeof Plans [0  Reperforate
- [ converto injection [] Repetorate [CJ Comvetwinjecton ] VentorFiare
[ Fecurerestoracdze []  VentorFiere [] FractreTreatorAcdize []  Waiter ShutOff
[ Muttpie Completion 3  watershuton X7 omer __ SPUD NOTICE
] ote i ‘
Date of work complefion - 5/27/2005 o
Approximate date work will start Ropot reeults of Mutiple Completions and Rescopietons 1o ifisrent resenis o WEBLL |
' ' COMPLETION OR RECOMPLETION REPORT AND LOS fom. ‘
* Must bo socompaniad by a cament vedfication regert,

12, Describe Propazed or Completed Operations (Cleany state sl partinant detals, a1 ive pavtinent datas, ¥ well is Giractioally d6iled, give Subsirface locations and measurad and te
mwdmmwlmammmmnmbmwuk)_

Pete Martin Rathole Drilling MI&RU RHR. The well was spud at 3:00 p.m.on 5/27/05.
40' of 14" conductor pipe was cemented with 3 yards of ready-mix cement.

5/20/2005

Bill Jr. Rathole Drilling, Inc. MI&RU. Drilled a 12-1/4" surface hole to 840", Set 805.20' (18 Jts) of
9-5/8" 32# H-40 ST&C with 450 sx Premium Class "G" Cement W/2% CaCi2, 1/4#/sx flocele.
Good cement to surface. -

RDMOL. WO Rotary tool. |

P, :
Narne ana Signituce: |

vi___SR. Operations Spec  owe:  June2,2008
" (This space for Stais e only,
(@94 . : (See Paructions cn Reverse Side)
RECEIVED

JUN 8 2 2005

(3 & MINING



e, | 3,370 30;/77% 3 %o
SANDARD FORM 299(1/99) ‘ 73/047 /5 S a?/é” ﬁé /
Prescribed by DOYUSDA/DOT ;
P.I. 96-487 and Federal FORM APPROVED
Reister Notice 5-22-95 APPLICATION FOR TRANSPORTATION AND OMB NO. 1004-0060

' UTILITY SYSTEMS AND FAClLlTIES Expires: December 31, 2001
ON FEDERAL LANDS FOR AGENCY USE ONLY
NOTE: Before completing and file application, the applicant should completely review this package and IApplication Number
schedule a prea‘plication meeting with representatives of the agency responsible for processing the
application. Each agency may have specific and unique requirements to be met in preparing and processing
the application. | Many times, with help of the represenative, the application can be completed
at the application meeting. Date Filed
1 Name and address of the applicant (include Zip 2 Name, title, and address of authorized agent if different] 3 TELEPHONE (area code)
code) from item 1 (include zip code) »
Slate River Resources, LLC Ginger Stringham Applicant
418 E Main PO BOX 790203 435-781-1871
Vernal, UT 84078 Vernal, UT 84079 Authorized Agent
435-790-4163
4
Individua
Corporation™

Partnership/Association™
State Government/State Agency
Local Government

oOoooen

Federal Agency

* If checked complete suppilemental page

6 Ifanindividual, or partnership are you a citizen(s) of the United States?

7 Project description|(describe in detail): (a) Type of system or facility, e.g., canal, pipeline, road);(b) related structures and facilities; (c) physical

specifications (lenth, width, grade, etc.); (d) term of years needed: (e) time of year of use or operation; (f) Volume or amount of production to be transported;
(g) duration and time of construction; and (h) temporary work area needed for construction (Attach additional sheets, if additional space is needed.)

a. Application for pipeline right-of-way to serve Agency Draw area.

b. Five staging areas will be constructed of Federal and State Lands.

c. Apprommately 21,820.99 ft, temporary width 45 ft, permanent width 15 ft.
d. 20 years o‘r the production life of the well.

e. year round

f. Please see attached POD

g.One week.
h. none.

8  Attach a map coveting area and show location of proposal

9  State or Local government approval D Attached m Applied for D Not Required
10 Nonreturnable application fee: Attached D Not Required
11 Does Project cross|international or affect international waterways? D Yes No

12 Give statement of your technical and financial capability to conduct, operate, maintain, and terminate system for which aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.

RECEIVED
SEP ¢ %3
(continued on reverse) This form is authorlzed for local reproduction.

IV.OF OIL, GAS & faing




>

+13 a Describe other reasonable alternative routs and‘s considered. 4‘

An alternative would be to burry the gathering line. Alternate routes were considered, but
due to T&E species, the alternate route was discounted.

b Why were these alternatives not selected

Loss of habitat, habitat fragmentation, and existing routes were determining factors in
not choosing an alternative route.

¢ Give explanation as to why it is necessary to cross Federal Lands.
It is necessary to cross Federal lands to access Fee lands in Agency Draw and
avoid curtailment of gas from the area.

14 List authorization and pending application filed for similar projects which may provide information to authorizing agency. (specify number, date,
code, or name)

Miller, Dyer and Associates have a paralelled gas line within the proposed route.
Applicatio

16 Provide statement of need for project, including the economic feasibility and items as: (a) cost of proposal (construction, operation, and
maintenance); (b) estimated cost of next best alternative; and © expected public benefits.

a. The cost estimate for the proposed project is $650,000.
b. The cost estimate for the alternative would be $5/ft of installed buried gas gathering line.
c. The expected public benefit is increase local jobs and less dependency on foreign oil & gas.

16 Describe probable effects on the population in the area, including the social and economic aspects, and the rural lifestyles.
There will be no significant impacts on the areas population, social or economic aspects
or the rural lifestyle from the proposed project.

17 Describe likely environmental effects project will have on: (a) air quality: (b) visual impacts: © surface and ground water quality and
Quantity; (d) the control or structural change on any stream or other body of water; (e) existing noise levels; and (f) the surface of the land including
vegetation, permafrost, soil, and soil stability.

a. minimal d. no change
b. mimimal e. minimal
¢. minimal f. slight disturbance when pipeline is boomed off access.

18 Describe the probable effects that the proposed project will have on (a) populations of fish, plantiike, wildlife, and marine life, including threatened and
endangered species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.
a. There will be little or no impacts on fish, plantlife, wildlife, and threatened and endangered species
b. NA '

19 State whether any hazardous material, as defined in this paragraph, will be used, transported or stored on or within the right-of-way or any of
the right-of-way facilities, or used in the construction, operation, maintenance or termination of the right-of-way or any of its facilities. "Hazardous
Material” means any substance, pollutant or contaminant that is listed as hazardous under the Comprehensive Environmental Response, Compensation,
and Liability Act of 1980, as amended, 42 U.S.C. 9601 et seq., and its regulations.  The definition of hazardous substances unsure CERCLA includes any
"hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RCRA), ass amended, 42 U.S.C. 6901 et seq., and its regulations.
The term hazardous material also includes any nuclear or byproduct material as defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011
etseq. The term does not include petroleum, including crude oit or any fraction thereof that is not otherwise specifically listed or described as a
hazardous substance, under CERCIA Section 101(14), 42 U.S.C. 9601(14), nor does the term include natural gas.

Less than one gallon per day of methenol cold be used to minimize freezing in the winter months.

20 Name alt the Department(s)/Agency(ies) where this application is being filed.
Bureau of Land Management, Vernal Field Office. Vernal, UT

Cc: Utah Division of Oil, Gas and Mining.

f tlam of legal age and authorized to do business in the State and that | have persona ly examined the information containe: e information
contained in the application and believe that the formation submitted in correct to the best of my knowledge.

Signature of applicant —_ Date

W \ LM 8/25/2005

Tital 18, U.S.C. Section 1001, makes it a crime for any person knowingly and wiilfully to make to any department or agency of the Utah States any false.
fictitous, or fraudulent statements or representations as to any matter within its juristriction.




PLAN OF DEVELOPMENT
Sunday School Canyon Pipeline

Sections 1, 2, 3, 9, 10 of Township 13S, Range 21East
Section 36 of Township 12 South, Range 21East
Sections 30 & 31 of Township 12 South, Range 22 East

S.L.B. &M. ;
Uintah County, Utah

Slate River Resources, LLC is proposing to construct an 8” surface pipeline to transport
developed gas within the Agency Draw area. The proposed project is estimated to cost
approximately. $650,000 to construct and commission the pipeline. This project will allow gas
sales from the Fee leases presently under development. The project is necessary to prevent gas
curtailment from the Agency Draw area.

The following leases will be gathered from Slate River Resources Agency Draw Area:

Eagle Minerals Ltd. Oil and Gas Lease (Fee) 19,199.80 acres, more or less
Uintah Oil Association Oil & Gas Lease (Fee) 2,038.96 acres, more or less
Utah Qil Shales, Inc. Oil & Gas Lease (Fee) 2,278.69 acres, more or less
Total Fee Acreage Under Development 23,517.45 acres, more or less

The pipeline and route will begin in the NE % of the SE % in Section 9, Township 135, Range 21
East and proceed to the northeast, follow the existing roads and travel cross country,
terminating in the SE% of the SW% of section 30, Township 125, Range 22E which will be
proximately 29,019.25’ in length, 45’ in width for construction and 15’ permanent width. An
8” nominal, 8-5/8” OD x 0.188 WT, burst pressure of 1,140 psi pipeline will be placed in the
route to transport the produced natural gas to markets. The estimated operating pressure of
the pipeline will range from 300 psig to 900 psig.

The following information is provided as a supplement to the summary information included in
the application. ‘

Description of the Proposed Pipeline

Purpose and Need for the Right of Way

Gas production is being developed from the Agency Draw gas field and local gathering
lines are economically inaccessible or provide very limited capacity to move the Agency
Draw gas to market. Slate River Resources, LLC has drilled and logged the first well on
the Fee lease position and intends to complete the well during August 2005. Additional
wells will be drilled utilizing a single, continuous drilling rig and comptetion rig
program. The ongoing program would be curtailed, and development on the Fee leases

would halt due to a lack of pipeline capacity or a viable, economical transport pipeline
to move the gas to market.

The below mentioned wells are currently capable of producing, drilling or proposed
within the Agency Draw area which are part of the curtailment of gas:

Sunday School Canyon Pipeline Plan of Development



Township 135, Ranges 20E & 21E, Uintah County, Utah

Well Field Lease # Spot S-T-R

U0s #1321- 9P Agency Draw | Utah Oil Shales SESE 9-135-21E
Mustang #1320- 11 | Agency Draw | Eagle Minerals Ltd NESE 1-13S-20E
UOA #1321- 6G Agency Draw | Uintah Oil Association | SWNE | 6-135-21E

UOA #1321- 7A Agency Draw | Uintah Oil Association | NENE | 7-135-21E
UOA #1321- 8C Agency Draw | Uintah Oil Association | NENW | 8-13S-21E
UOS #1321- 9L Agency Draw | Utah Oil Shales NWSW | 9-135-21E

Mustang #1321- 7F | Agency Draw | Eagle Minerals Ltd SENW | 7-135-21E
Mustang #1320-12A | Agency Draw | Eagle Minerals Ltd NENE | 12-13S-20E
Mustang #1321- 6C | Agency Draw | Eagle Minerals Ltd NENW | 6-135-21E
UOS #1321- 8A Agency Draw | Utah Oil Shates NENE | 8-13S-21E
Mustang #1321- 6N | Agency Draw | Eagle Minerals Ltd SESW | 6-13S-21E

Additional wells are planned for the area and development will continue for several
years with approximately 25 wells developed per year.

Pipeline Design and Construction Factors

The pipeline will be of welded construction and have an operating pressure range of
300-900 psig. The pipe will be 8” nominal, 8.625” OD x 0.188 WT with a design burst of
1,140 psi. The line will be a surface line used to transport the produced Agency Draw
gas to markets. Above ground piping will be bare and below grade piping will be coated
with an appropriate material to prevent corrosion and premature failure. The line will
be designed in accordance with API and industry standards for non-regulated gathering
lines.

Installation of the pipeline segment in the NE% of NWY% of Section 10, Township 13
South, Range 21E will involve a steep grade descent. A staging area at the top of the
grade will be used for pipe welding, and the pipe will be lowered down the grade to
the base in the Willow Creek bottom. The staging area will be 60’ wide by 100’ in
length and will be reclaimed to the 15° ROW width following the descent segment
construction. The pipetine will be anchored to at the top of the decent by boring into
the rock and installing anchor supports. Five staging area’s for construction of the
pipeline are included in the attached map and will be shared and reclaimed with
Miller, Dyer and Associates.

The pipeline proceeds to the northeaét and will cross the Willow Creek in the NWY of
the NE% of Section 10, Township 135S, Range 21E. The crossing will span the Willow
Creek on supports constructed to elevate the pipeline above high water stream flows.

Construction

The proposed 8” surface line will be buried at road crossings. All buried pipe will
coated with an appropriate material to inhibit external corrosion. A backhoe or other
trenching equipment will be utilized during construction. All welded line pipe will be
visually inspected, and the entire pipeline will be pressure tested before being placed
into service. Blasting of rock will only occur where topography is too severe to use
trenching equipment and only to reach the required depth to lay the pipeline in. During
construction, a 45’ wide access will be required to get the required equipment into the

proposed pipeline route for trenching. Upon completion of construction the pipeline
will be a 15’ right-of-way.

The below mentioned wells are currently capable of producing, drilling or proposed

Sunday School Canyon Pipeline Plan of Development



within the Agency Draw area which are part of the curtailment of gas:

Township 135, Ranges 20E & 21E, Uintah County, Utah

Well Field Lease # Spot S-T-R

UOS #1321- 9P Agency Draw | Utah Oil Shales SESE 9-135-21E
Mustang #1320- 11 | Agency Draw | Eagle Minerals Ltd NESE 1-135-20E
UOA #1321- 6G Agency Draw | Uintah Oil Association | SWNE | 6-13S-21E

UOA #1321- 7A Agency Draw | Uintah Oil Association | NENE | 7-13S-21E
UOA #1321- 8C Agency Draw | Uintah Oil Association | NENW | 8-13S-21E
UOS #1321- 9L Agency Draw | Utah Oil Shales NWSW | 9-13S-21E

Mustang #1321- 7F | Agency Draw | Eagle Minerals Ltd SENW | 7-13S-21E
Mustang #1320-12A | Agency Draw | Eagle Minerals Ltd NENE | 12-13S-20E
Mustang #1321- 6C | Agency Draw | Eagle Minerals Ltd NENW | 6-13S-21E
UOS #1321- 8A Agency Draw | Utah Oit Shales NENE | 8-13S-21E
Mustang #1321- 6N | Agency Draw | Eagle Minerals Ltd SESW | 6-13S-21E

After construction is completed, the pipeline right-of-way will be 15 ft wide.

Alternative Route

An alternative route was not selected due to the additional disturbance necessary for
routes not utilizing the existing roads.

Noxious Weeds
Along the 15 ft wide right-of-way the operator will control noxious weeds, which meet

the prescription of the authorized BLM Office, State Division of Oil, Gas and Mining,
and the Private Land Owner.

Additional Components of the Right of Way

Governmental Agency Involvement

Paved roads will not be crossed by the proposed pipeline. Dirt roads will be cut and
restored to a condition equivalent to the existing condition. The pipeline will cross
Uintah Count Roads #2810 and #5120. The County will be contacted and an agreement
and bonding will be provided for the crossings.

Right of Way Location

A location survey map prepared by Timberline Land Surveying is attached.

Resource Values and Environmental Concerns

A Cultural Resource Inventory will not be filed uniess requested by the land owner.
A Paleontological report will not be filed unless requested by the land owner.
The proposed project will have minimal short-term environmental effects. During

construction dust generation will have a minimal effect on air quality and minimal
visual impact. The construction area contains sparse natural vegetation, which will be

Sunday School Canyon Pipeline Plan of Development



naturally reclaimed once construction is complete. Additionally, the project will be
within or adjacent to the existing rights-of-way which have experienced previous
surface disturbances. All construction activities will be performed to retain all natural

water flows; therefore, there will be minimum impact to streams and/or other bodies
of water.

The proposed project will have no adverse effects on fish or marine life.
Scheduling
Begin Construction: October 1, 2005

In Service Date: November 1, 2005

Upon approval of the rights-of-way Slate River Resources, LLC plans on construction of
the pipeline. The above schedule is dependent upon the approval and stiputations.

Termination and Restoration

Slate River Resources, LLC, or it successor will remove and dispose of the 8” pipeline
and properly abandon the route when the pipeline is no longer needed for gas
gathering and transportation. At that time, the right-of-way would be terminated and
reclaimed to the requirements of the Bureau of Land Management, Vernal Field office,
State of Utah and the private land owner.

Sunday School Canyon Pipeline Plan of Development
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- . @TE OF UTAH o

DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY N°T|CES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:
Do not use this form for proposals to drili or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -* for such proposals

1. 7veeofwer:  OIL [ ] GAS OTHER:

¥ HESERAE B
2. Name of Operator: e 9. APl Well Number:

8. Well Name and Number:
UINTAH OIL ASSOC. 1321-6C

Other

SLATE RIVER RESOURCES, LLC 43-047-36370
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
418 E. MAIN VERNAL, UT 84078 WILDCAT
4. Location of Well:
Footages: 1787' FNL & 2108' FEL County: UINTAH
QQ, sec., T., R, M.: SW/NE SEC6 T13S R21E SLC MERIDIAN state: ut
M. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (submit Originat Form Only)
[ ] Abandon [[] New construction [] Abandon* [] New construction
[] Repaircasing [[] PuliorAiter Casing |:| Repair Casing [] PuliorAlter Casing
[] cnange of Plans [] Recomplete |:| Change of Plans [[] Reperforate
[] converttoInjection [] Reperforate [] convert toinjection [] \ventorFiare
[_____| Fracture Treat or Acidize |:] Vent or Flare |:| Fracture Treat or Acidize |:| Water Shut-Off
[] Muitiple compietion [] watershut-off Bj Other Set & Cement Production Casing
]

Date of work completion 10/3/2005
Approximate date work will start Report resuits of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Mustbe accompanied by a cement verification report.

12. Describe Proposed or Compieted Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work)

9/17 - 10/3/2005
MIRU Union Rig #7. Drilled a 7-7/8" hole from 840’ - 7610'.
Ran 180 jts of new 4-1/2" 11.60# M-80 LT&C casing and set @ 7610'".

Big 4 Cementing cemented production casing with 1335 sx cement as follows:
Lead - 410 sx of 16% Gel - 10# sk Gilsonite, 3% salt,1/4# flocele, 3# sk GR-3
Tail - 925 sx - 50/50 2% gel, 10% salt, 2% FLD .2% dispersant, 1/4# sk flocele
Good returns during job. Approx 15 bbl (22 sks) lead cmt to pit.

Rig Released @ 1200 midnight 10/3/05. RDMOL. WO Completion Rig

Fan )
13.
Name and Signiture: e M Title: SR. Operations Spec Date: 27-Dec-05
& T—— t
. e v

Lucy Nemec

{This space for State use only.

RECEIVED
DEC 2 9 2005

DIV. OF OIL, GAS & MINING

4/90 (See Instructions on Reverse Side)



FORM 8

STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

5. LEASE DESIGNATION AND SERIAL NO

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WELL

OIL
WELL I:]
1b. TYPE OF COMPLETION
NEW WORK DEEP-
WELL OVER D EN D

GAS
WELL DRY I:l Other
PLUG DIFF.

BACK D RESVR. D Other

7. UNIT AGREEMENT NAME

8. FARM OR LEASE NAME, WELL NO

Uintah Oil Association 1321-6G

2. NAME OF pPERATOR
Slate River Resources LLC

9. API NO

43-047-36370

3. ADDRESS AND TELEPHONE NO

418 E. Main St. Suite 18, Vernal, UT 84078

435-781-1870

10. FIELD AND POOL OR WILDCAT

WILDCAT

4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements)

At Surface

At top prod. Interval reported below

At total depth

1787 FNL, 2108' FEL

CONFIDENTIAL

11. SEC., T.,R, M, OR BLOCK AND SURVEY
OR AREA

SW/NE SEC 6, T13S, R21E SL&M

12. COUNTY

UINTAH

13. STATE

UTAH

14. DATE SPUDDED |15. DATE T.D. REACHED

16. DATE COMPL. (Ready to prod. or Plug &

17. ELEVATIONS (DF, RKB, RT, GR, ETC )*

5/27/05 10/1/05 11-4-05 Abandon [ ] Ready to Prod 5826 GL, 5841.6 KB
18 TOTAL DEPTH, MD & TVD 19. PLUG, BACK TD, MD & TVD 20. IF MULTIPLE COMPL., 21. DEPTH CIBF @ CABLE TOOLS
7564 ™ HOW MANY BRIDGE PLUG
7610 wm 7610" 1w|7564 ™o 7564 1D SET |TVD NA
24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD} 25 WAS DIRECTIONAL
SURVEY MADE

Blackhawk 7414 - 7333, Sego 6840 - 6748, Mesaverde 6384 - 5288 MD & TVD

NO

26. TYPE ELECTRIC AND OTHER LOGS RUN

HRI/ SD/DSN, CBL

27. WAS WELL CORED YES
DRILL STEM TEST YES[]

No [ oidewall cores
NO [ (See reverse side)

23. CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT. LB /FT DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
9-5/8" H-40 32-30% 12-1/4" 450 Sks Prem "G" Cement top. sulNone
4-1/2" M-80 11.60# 7610 7-1/8" 470 sxs Lead, 925 sks Tall "GR3" (None
TOC @ surface
29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)
2-3/8" 17212
32, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

31. PERFORATION RECORD (Interval, size and number) m U)m

INTERVAL SIZE NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
See attached 7414 - 7333 53,345# 20/40 White Sand Avg Rate 27 BPM
6840 - 6748 70,998# 20/40 White Sand Avg Rate 18 BFM
6384 - 6389 23,297# 20/40 White Sand Avg Rate 14.2 BPM
6231 - 6120 37,44 1# 20/40 White Sand, Avg Rate 20.3 BPM
33* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--size and type of pump) WELL STATUS (Producing or shut-in)
SIWOPL SIWOPL
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS. GAS--MCF. WATER--BBL. GAS-OIL RATIO
TEST PERIOD
11/3/05 24 24/64] > 0| 1015 | 5 100:0
FLOW. TUBING PRESS. CASING PRESSURE  [CALCULATED OIL-BBL GAS--MCF. WATER--BBL OIL GRAVITY-AP] (CORR.)
24-HOUR RATE
266 858 > 0 I 1015 5

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.)

SIWOPL

TEST WITNESSED BY

35 LIS:I“ _OF ATTACHMENTS .
Additional perf and frac intervals

36. 1 hereby certify that the fprégding and attached information is complete and correct as determined from all available records

SIGNED

e Sr. Operations Specialist

- _1/3/2006

(3/89)

See Spaces for Addition Data on Reverse Side

JAN 05 2006
DIV, OF OIL, GAS & MINING
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Attachment to Completion Report
UINTAH OIL ASSOCIATION #1321-6G

27. PERFORATION RECORD

Formation interval

Blackhawk 7414 - 7416
Blackhawk 7354 - 7360
Blackhawk 7331 -7333
Sego 6840 - 6843
Sego 6776 - 6778
Sego 6746 - 6748
Mesaverde 6384 - 6389
Mesaverde 6231 - 6233
Mesaverde 6201 - 6204
Mesaverde 6118 - 6120
Mesaverde 5452 - 5456
Mesaverde 5285 - 5288

Total

28. FRAC HISTORY (cont'd)

Depth of Interval

5456 - 5285

3-1/8" Barrel Gun

No Holes

4 2 SPF
12 2 SPF
4 2 SPF
6 2 SPF
4 2 SPF
4 2 SPF
10 2 SPF
4 2 SPF
6 2 SPF
4 2 SPF
8 2 SPF
6 2 SPF

72

Status

Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open
Open

101,649# 20/40/ White sand, Avg rate 20.6 BPM

wJNFIDENTIAL



FORM9

ATE OF UTAH ‘
DIVISION OF OIL, GAS AND MINING

5. Lease Designation and Serial Number:

FEE
SUNDRY N°T|CES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name:
Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPLICATION FOR PERMIT -* for such proposals

8. Well Name and Number:

1 wpeorwes OIL ||  GAS OTHER: ' UINTAH OIL ASSOC. 1321-6G
2. Name of Operator: 9. APl Well Number:
SLATE RIVER RESOURCES, LLC 43-047-36370
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:
418 E. MAIN VERNAL, UT 84078 WILDCAT

4. Location of Well: )

Footages: 1787' FNL & 2108’ FEL County: UINTAH

QQ, sec., T., R, M.: SW/NE SEC6 T13S R21E SLC MERIDIAN State: uT
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
{Submit in Duplicate) (Submit Original Form Only)
[ 1 Abandon [] New Construction [] Abandon* [] New construction
[] Repaircasing [] Pullor After casing [ ] RepairCasing [] PunorAtter casing
[ ] change of Plans |:| Recomplete E:] Change of Plans |:| Reperforate
[] convertto mjection [] Reperforate [] convertto Injection [] ventorFiare
[ ] FractureTreat or Acidize [_|  Vent or Fiare [1 FractureTreatorAcidize ||  Water Shut-Off
[ ] wmultiple Completion [] watershut-off [X7] other Placed on Production
[] other
Date of work completion 1/25/2006

Approximate date work will start Report results of Multipie Completions and Recompletions to different reservoirs on WELL

COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Mustbe accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work

Slate River Resources reports the Uintah Oil Association 1321-6G, referenced above, was
placed on production on 1/25/06

CONFIDENTIAL

)

13.

Name and Signiture: /«‘ )/, 2 s Title: SR. Operations Spec Date: 30-Jan-06
s

Lucy Nemec s N\ r

L4

{This space for State use only.)

RECEIVED
FEB 01 2006

DIV. OF OIL, GAS & MINING

(4/94) (See Instructions on Reverse Side)



0CT-12-2006 THU 02:58 PM SLATE RIVER RESQURCES VERNAL UT

FAX: 4307811875

P. 002

STATE OF UTAH
DIVISION OF OIL, GAS AND MINING
Leaze Dogignation and Berigd Nembar:
FEE
SUNDRY NOTICES AND REPORTS ONWELLS fo. ¥ incian, ARemes o Trivs Name:
Do notuse thisform for proposels 1 drilf or deepen or reentry 1o a differsnt rsservoir. 7. UnitAgreement Name:
Use *APPLICATION FOR PERMIT  for 8 Th
b E E, . 8. Well Name ang Number:
1. Teetwer:  OIL D GAS E OTHER B Ses attached
2 Name of Operame: 0. APt Wielf Number:
SLATE RIVER RESOURCES, LLC 43 « ) A S0
8 Address ano Ye > 10. Field and Mool or Wikgo
418 E. MAIN VERNAL UT 84078
4. Location of Well;
Foonges: See afiscer Coumy: UVINTAH
0 Sec. T. R M. . uT
n.___CHECK APPROPRIATE BOXES TO INDIGATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(Svdmi in Duplionte) (Bubmit Oniginal Forn Oniy)
[0  Avandon [CJ  NewConstuction [ avandgor [J  NewConstucion
3 RepairCesing [J PulicranerCasing ]  RepeirCasing ]  PuioratterCasing
[J ChangectPiens O Recomplets [J changeotPlans 0 Reperorats
0 comenwimjecton ] Reperorate [] cConventolnjection ] VentorFiare
[[] FrcusTeetorAddze [T]  VentorFiere [ FmaureTreatorAddiT [ wawrsheor
[ Mutiple Complstion ] waterShaorn ] oter
K] oter Disposal of Producad water
Date of work completion
Appraximate dete work will start 1/25/2008 Rapart resuls of Muxipie [and Recompietiens 10 dilerest reservoirs on WELL
COMPLETION OR RECOMPLETION AND LOG form.
™ Must e sesempanied by a cemem report
"’ Mmummmmmmummgmmm ¥wet bs direcically enilled. give sub wons and and rue
WMMUWM‘MWQ&EM
Siste River Resources LLC requests approval to dispose of produced waterer either one or both of the
‘approved disposal sites listed below for the attached list of producing wells.
Dalbo/Ace Dalbo Inc. Glen Bench Disposal
8848 W. Hwy 40 26800 S. Glen Bench Road
Vemal, UT Vernal, Utah
- COPY SENI
\ Daje:
Inttioke
.
Nama and Sighiters: ie? Duy:  11-Sep-06

(This space for Sute vae only)

Accepted by the
Utah Division of
Oil, Gas and Mining

(Ge¢ instrucions on Raverse Sige)

DIV. OF OIL, GAS & MINING



Well
UOS #1321- 9P
Mustang #1320- 11
UOS #1321- 91
UOA #1321-7A
UOA #1321- 6G
UOA #1321- 8C

" Mustang #1321- 7F
Mustang #1320-12A
Mustang #1321- 6C
UOS #1321- 8A
Mustang #1220-351
Mustang #1320-101
Mustang #1320-11H
Mustang #1320-24F
Mustang #1320- 1 4P
Mustang #1320-13D
Mustang #1320-14D

Agency Draw
Agency Draw
Agency Draw
Agency Draw
Agency Draw
Apency Draw
Agency Draw

Agency Draw
Agency Draw
Agency Dnaw

Agency Draw
Agency Draw

Agency Draw
Agency Draw

Agency Draw

SLATE RIVER RESOURCES LLC
AGENCY DRAW PRODUCING WELLS

OCTOBER 12,2006

Lease APL# Spot
Fee 43-047-36375 SESE
Fee 43-047-36384 NESE
Fee 43-047-36376 NWSW
Fee 43-047-36372 NENE
Fee 43-047-36370 SWNE
Fee 43-047-36373 NENW
Fee 43-047-36371 SENW
Fee 43-047-36369 NENE
Fee 43-047-36383 NENW
Fee 43-047-36374 NENE
Fee 43-047-37287 NESE
Fee 43-047-37291 NESE
Fee 43-047-37295 SENE
Fee 43-047-37298 SWNW
Fee 43-047-37288 SESE
Fee 43-047-37289 NWNW
Fee 43-047-37296 NWNW

Description
S-T-R County
9-135-21E Uintah
1-135-20E Uintah
9-135-21E Uintah
7-135-21E Uintah
6-135-21E Uintah
8-135-21E Uintah
7-135-21E Uintah
12-135-20E Uintah
6-135-21E Uintah
8-138-21E Uintah
35-125-20E Uintah
10-13S-20E Uintah
11-13S-20E Uintah
24-13S-20E Uintah
14-135-20E Uintah
13-135-20E Uintsh
14-135-20E Uintah

L) TYNZZA SEDANOSEY ¥AAIY ALVIS W4 69:20 NHI 9007-21-120

GLBTTBLGED XV

€00 'd



MAY-30-2007 WED 03:06 PM SLATE RIVER RESOURCES VERNAL UT FAX: 4357811875 P. 001
STATE OF UTAH FORM &
DEPARTMENT OF NATURAL RESOURCES -
DIVISION OF OIL, GAS AND MINING ‘Fme“ DESIGNATION AND SERIAL NUMRRR:
e
TIFINDIAN, ALLOTTEE OR TRIEE NANE,
SUNDRY NOTICES AND REPORTS ON WELLS o o TRREN
7. UNITor NAME:
mmmmmwwmmuuu:m:gmm&m Wmuﬁmmmdmmmmub
T W %, WALL NAMT and NUMERR:
ouwe [J  caswelL &  OTHER UINTAH OIL ASSOC. 1321-66
“Z NANE OF PTRATOR. % APINUMBGHR:
Slate River Resources, LLC 43-047-36370
S ADDRESS OF OPERATON. FHONS NUMBER: 10, FUELD AND POOL, OR WILDCAT:
418 E. Main Suite 18 oy Vernal stare UT 784078 (435) 781-1874 Wildcat
4 LOCATION OF WlLL
roorages ar surmace: 1787' FNL & 2108’ FEL county: Ulntah
QTRAQTR, SECTION, TOWNERP, RANGS, MERIDUN: SWNE 6 138 21E STATR: uTaH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[0 Nomee of INTanT ] acoizz 7 ommeen [[] mEPERPORATE CURRENT FORMATION
(Subet in Dupbieate) O] auercasng [T] rFracture tReAT [ sioarrack To Repar weLL
Approndnate ase workwillsiwt: | [™]  CASING REPAIR ] nswconsTRUCTION ] vemporaniLy apanpoN
[ cranasvosrevicus puans [C] orsrarorcranos [ rweino nerar
O owce vang [J PLuG ano asanoon [0 venrormans
SUBSEQUENTREPORT  [[] cHANGE weLL NamE O] swoeack [ wareroisrosa
(Butxrit Origingl figem Ony)
— o [ crancewew status [ rrotucrion (sTarTmeEsuME) [ warsasmrorr
412012007 D COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL S/TE ] ormgn: Rod Pump Test
[ convarrwaw rvee [ recompara - ciesgrent rormaTION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detells Including dates, deptha, volumes, etz

1/26/07 - 2/6/07 MIRU Peak Well Service,
Swab to reocover chemical.
2/T(07- Begin Pump Test.

Tag heavy scale. Spotted 275 gals Champion Chemical Gyptron TC-40 to EOT.
RIH w/Rod string. MIRU Weatherford pumping unit.

3/21/07 - Weatherford replaced entire pumping unit system due to repeated & multiple probiems.
4/16 - 4/19/07 Pump test completed. MIRU Rig to remove rod pump string. RIH w/ production tubing, EOT @ 7218".

4/20/07 - RDMO Rig.

RECEIVED
MAY 3 0 2007

DIV. OF OIL, GAS & MINING

 NAMU (PLEASE PRINT) Lucy Nemec

ma Sr. Operations Specialist

BIGNATURE "

oars 5/29/2007

T -

(This space for S2ate Use onty)

(S/2000)

(See insructions on Reverse $ide)



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwel L] casweL OTHER UINTAH OIL ASSOC. 1321-6G

2. NAME OF OPERATOR: 9. APl NUMBER:
Slate River Resources, LLC 4304736370

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

418 E. Main Suite 18 oy Vernal arare UT 5, 84078 (435) 781-1874 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 1787' FNL & 2108' FEL county:  Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 6 138 21E STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] acioize [] oeePen [T] REPERFORATE CURRENT FORMATION

[] NOTICE OF INTENT

(Submit in Duplicate) |:| ALTER CASING [] FRACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: [C] casiNg REPAIR [] NewcoNsTRUCTION [[] TEMPORARILY ABANDON

[] cHanee To PREVIOUS PLANS [J oPERATOR CHANGE [] tusiNG RepaR
[] cHance TuBiNG [] PLuG AND ABANDON [C] venTorFLARE

[/l suBSEQUENT REPORT [C] CHANGE WELL NAME [] PLuesack ] water DisposaL

(Submit Original Form Only)
[T} crance wELL sTATUS [T] PropucTiON (sTART/RESUME) [] waTER sHuT-OFF
Date of work compietion;
D COMMINGLE PRODUCING FORMATIONS |:] RECLAMATION OF WELL SITE |Z| otHer: Equip to Rod Pump
10/22/2007 [T] converr weLL TYpPe [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.
1/25 - 10/22/07

1/25/07 - 2/6/07 MIRU Peak Well Service, Tag heavy scale. Spotted 275 gals Champion Chemical Gyptron TC-40 to EOT.
Swab to recover chemical. RIH w/Rod string. MIRU Weatherford pumping unit.

2/7/07- Begin Pump Test.

3/21/07 - Weatherford replaced entire pumping unit system due to repeated & multiple problems.

4/16 - 4/19/07 Pump test completed. MIRU Rig to remove rod pump string. RIH w/ production tubing, EOT @ 7218".
4/20/07 - RDMO Rig.

9/3/07 - Stubbs & Stubbs building pad for pumping unit.

10/4/07 - 10/15/07 - MIRU Nabors Rig #814. Spotted HCL Acid w/ additives to remove hard scale, treated well w/scale
inhibitor. RIH w/ rod string, tested tbg & pump to 1000 psi. EOT @ 7497'. RD & MOL.

10/15 - 10/22 Install permanent pumping Unit. Started PU @ 2:00 p.m., 10/22/07.

Name (PLeAsE priT)_LUCY Nemec mme Sr. Operations Specialist

SIGNATURE /7@4.’,_. M oare _12/11/2007

VAR ,4_'\.

(This space for State use only) U

RECEIVED
DEC 13 2007
DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



h

STATE OF UTAH FORM 15

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED REPORT [/]
Original Filing Date: 05/31/2007

DESIGNATION OF WORKOVER OR RECOMPLETION

1. Name of Operator 2. Utah Account Number |5. Well Name and Number
Slate River Resources, LLC N 2725 Uintah Oil Association 1321-6G
3. Address of Operator 4. Phone Number 6. API1 Number
418 E. Main, Ste 18 “TY Vernal STTE UT #784078 (435) 781-1874 4304736370
9. Location of Well 7. Field Name
. Wildcat
Footage: 1787' FNL 2108' FEL County : Uintah 8 Field Code Number
QQ, Section, Township, Range: SWNE 6 13§ 21E State : UTAH
COMPLETE ALL SECTIONS. ATTACH ADDITIONAL SHEETS IF NEEDED.
10. TYPE OF WORK (Check all that apply) 11. WORK PERIOD ‘
Production enhancement ] Rrecompletion Date work commenced 01/25/2007
D Convert to injection [:l Repair well Date work completed 10/22/2007
12. THE FOLLOWING EXPENSES FOR OPERATIONS ARE SUBMITTED FOR DESIGNATION AS WORKOVER OR RECOMPLETION EXPENSES:
Expenses Approved by State
a. Location preparation and cleanup $ 6,517.00
b.  Move-in, rig-up, and rig-down (including trucking) 11,241.00
¢. Rig charges (including fuel) : 80,468.00
d.  Drill pipe or other working string
e. Water and chemicals for circulating fluid (including water hauling) 21,817.00
f.  Equipment purchase
g. Equipment rental 40,792.00
h.  Cementing
. Perforating
j.  Acidizing
k.  Fracture stimulation
. Logging services
m. Supervision and overhead 28,943.00 '
n.  Other (itemize)
Trucking 8,213.00
Water Disposal 665.00
Misc Suplies 434.00
0. Total submitted expenses | $ 199,090.00 |
p. Total approved expenses (State use only) l $
13. LIST CONTRACTORS PROVIDING SERVICES VALUED AT MORE THAN $3,000.
Contractor ‘Location (City, State) Services Provided
TF Consulting Roosevelt uT Supervision - Consultant
Nabors Oil Tools Roosevelt uT Completion Rig
Weatherford Artificial Vernal Ul Pumping Unit Rental

14. LIST WORKING INTEREST OWNERS WHO TAKE PRODUCT IN KIND AND ARE AUTHORIZED TO SHARE IN THE TAX CREDIT.
Name <Address Utah Account No. Percent of Interest

| hereby certify that this report is true and complete to the best of my knowledge.

NAME (PLEASE PrINT)_LUGY Nemec mme Sr. Operations Specialist ETUE
RECEIVED
SIGNATURE oate  05/31/2007
(5/2000) DEC 1 3 2007

DIV. OF OIL, GAS & MINING



DESIGNATION OF WORKOVER OR RECOMPLETION
FORM 15 - attachment

UOA 1321-6G - Equip to Pump

13. List Contractors Providing Services Valued at More Than $3000 Continued

Contractor City State Services Provided
Cutters Wireline Vernal uT Fishing Services
Magnum Water Serv Vernal uTt Water/Hauling

Graco Fishing & Rental Tools Vernal Ut Foam Unit Rental

Ron Jenkins Trucking Duchesne ut Haul Tanks and Pump
Champion Technologies Vernal uTt Chemicals

KR Fishing & Rental Rangely coO Power Swivel Rental
Howcroft Field Services Vernal Ut Rig Move / trucking
Stubbs & Stubbs Oilfield Vernal ut Location Prep

R & W Rental, Inc. Grand Junction CO Foam Unit

Dalbo, Inc. Vernal uT Tank Rental



State

Codes Gross amount

3333 333 33333

333333

o OO0 ODD 0

UOA 1321-6G RJ

$1,221 11.8200.001
$1,244 11.8200.001
$221 11.8200.001
$882 11.8200.001
$2,647 11.8200.001

$6,215 11.8200.001 Total

$40 11.8200.002
$35 11.8200.002
$355 11.8200.002

$430 11.8200.002 Total

$454 11.8200.004
$476 11.8200.004
$37 11.8200.004
$2,297 11.8200.004

$3,263 11.8200.004 Total

$1,575 11.8200.006
$4,088 11.8200.006
$2,430 11.8200.006
$2,430 11.8200.006
$6,075 11.8200.006
$2,430 11.8200.006

$19,028 11.8200.006 Total

$3,109 11.8200.007
$713 11.8200.007
$739 11.8200.007

$1,502 11.8200.007
$807 11.8200.007
$428 11.8200.007
$807 11.8200.007
$428 11.8200.007

$8,531 11.8200.007 Total

Account

Acct name

ICC Operating Fee

Vendor

ICC Company Labor & Exp Mort's Car Wash Inc

ICC Supervision (Company)

ICC Supervision-Comp

ICC Completion Fuids

UBET Wireless
Mort's Car Wash Inc

Enterprise Fleet Services

T.F. Consulting
T.F. Consulting
T.F. Consulting
T.F. Consulting
T.F. Consulting
T.F. Consulting

Magnum Water Service
Magnum Water Service
Big Red Hot Oil Service Il Inc
Magnum Water Service
Magnum Water Service
Magnum Water Service
Magnum Water Service
Magnum Water Service

Description

Recompletion Overhead Jan 26 - January 31,2007

Completion OH 02/01/07-02/06/07
Overhead 8/31

OVERHEAD 9/1-9/4

OVERHEAD 10/4-10/15

Clark Batty's truck - fuel

J Conley Supervision

Clark Batty 2/07 Payroll Billed Out to Properties
02/28 Lease Unit LLF458 CLARK BATTY
Supervise Install PU

Supervised equipment move

Well supervision 1/29/07 thru 02/02/07
Well supervision

Well supervision 10/01-05/07

Well supervision - 10/08-12/07

Well supervision & return of files

Completion fluids
Completion fluids
Completion fluids
Completion fluids

AP Invoice

30107
377846
103107

22107240602

177
178
179
211
212
213

2639
2686
4821
2732
4346
4318
4346
4318

Occur date

1/31/2007
2/28/2007

2/28/2007
10/31/2007
10/31/2007

2/9/2007
2/28/2007
2/21/2007

10/31/2007

1/26/2007
2/212007
21912007

10/5/2007

10/12/2007
10/17/2007

1/30/2007
2/6/2007
2/21/2007
2/21/2007
10/12/2007
10/4/2007
10/12/2007
10/4/2007



#

Codes Gross amount

Account

c
Cc

Q0000 ¢} 33 333 O DD O

SCoTUTDTUoDUT

oD o

$109 11.8200.009
$1,220 11.8200.009
$1,329 11.8200.009 Total

$588 '11.8200.010
$1,115 '11.8200.010

$190 '11.8200.010
$1,450 11.8200.011
$3,343 '11.8200.010 Total

$4,940 11.8200.011
$1,018 11.8200.011

$756 11.8200.011

$750 11.8200.011

$750 11.8200.011
$8,213 11.8200.011 Total

$9,943 11.8200.012
$9,943 11.8200.012 Total

$4,870 11.8200.013
$19,439 11.8200.013
$20,750 11.8200.013

$6,995 11.8200.013
$27,085 11.8200.013
$79,139 11.8200.013 Total

$1,480 11.8200.011
$3,060 11.8200.011
$1,295 11.8200.011
$2,960 11.8200.011
$2,446 11.8200.011
$11,241 11.8200.013 Total

$922 11.8200.026
$3,097 11.8200.026
$13 11.8200.026
$1,200 11.8200.026
$1,285 11.8200.026

Acct name
ICC Fuel

ICC Water/Water Hauling

ICC Transportation/Trkg

ICC Mud & Chemicals

ICC Completion Rig

Vendor
Western Petroleum
Western Petroleum

Magnum Water Service
Advantage Oilfield Service
Magnum Water Service
Magnum Water Service

Weatherford Artifical Lift Sys
Howcroft Field Service inc.

H&H Versatile Services, Inc.
H&H Versatile Services, Inc.
H&H Versatile Services, Inc.

Champion Technologies

Nabors Oil Tools
Nabors Oil Tools
Nabors Qil Tools
Nabors Qil Tools
Nabors Oil Tools

Howcroft Field Service Inc.
Ron Jenkins Trucking
Howcroft Field Service Inc.
Howcroft Field Service Inc.
Dalbo, Inc.

Description
Fuel
Fuel

Water hauling

Transport Fluids to UOA 1321-6G

Move unit from UOS 1321-9P to UOA 1321-6G

Move flow back unit from 9L to 6G

Hot shot services
Hot shot services

Gyptron TC-40, Drum

Rig 1/31/07

Rig 2/01/07 thru 2/06/07
Rig 1/24/07 thru 1/30/07
Completion rig 10/04-05/07
Completion rig

Haul trailer

Haul tanks and pump

Haul tanks to new location

Hauled tank and pump to Roosevelt yard
Haul tanks from location

ICC PrepiCleanup Loc Pits R« Stubbs & Stubbs Oilfield Cons Build location
Stubbs & Stubbs Oilfield Cons' Build location

National-Qil Well

Paint marking

Stubbs & Stubbs Oilfield Cons Blade snow from loc & roads

Benco Oil Services, Inc.

Test anchors

AP Invoice Occur date

104602-IN
107431-IN

4318
4106
2639
2639

3423393RI
8505
6174
9805
8262

90509171

031-101636
031-101636
31-101615
31-102368
31-102382

8485
133
9179
9209
348277

6176
6176
99734927
5734

A07-124

10/11/2007
11/1/2007

10/11/2007
1/30/2007
1/30/2007
1/30/2007

1/22/2007
1/30/2007

2/1/2007
10/9/2007
10/8/2007

2/2/2007

1/31/2007
2/6/2007
1/30/2007
10/5/2007
10/13/2007

1/22/2007
1/28/2007
10/3/2007
10/15/2007
10/12/2007

9/4/2007
8/31/2007
8/29/2007
1/23/2007
1/23/2007



Codes Gross amount

S5 33 333333

QOEQQOQEOQKEQEQOQIKQEQEOQQQOQ

Account
$6,517 11.8200.026 Total

$203 11.8200.028
$12 11.8200.028
$44 11.8200.028
$7 11.8200.028
$14 11.8200.028
$14 11.8200.028
$92 11.8200.028
$46 11.8200.028
$434 11.8200.028 Total

$5,883 11.8200.029
$1,598 11.8200.029
$483 11.8200.029
$4,741 11.8200.029
$961 11.8200.029
$360 11.8200.029
$1,025 11.8200.029
$6,683 11.8200.029
$641 11.8200.029
$220 11.8200.029
$1,496 11.8200.029
$1,299 11.8200.029
$575 11.8200.029
$4,704 11.8200.029
$2,094 11.8200.029
$2,306 11.8200.029
$5,725 11.8200.017
$40,792 11.8200.029 Total

$7 11.8200.033
$7 11.8200.033 Total

$665 11.8200.035
$665 11.8200.035 Total

$199,089 Grand Total

Acct name

ICC Misc. Parts & Supplies

ICC Rent-Tools & Msc Equip

Communications

ICC Water Disposal

Vendor

Marta-Co Supply Inc.
Marta-Co Supply Inc.
Marta-Co Supply Inc.
Triangle Parts, Inc.

Marta-Co Supply Inc.
Marta-Co Supply Inc.
Marta-Co Supply Inc.
Simper Supply Inc.

Graco Fishing & Rental Tools
K.R. Fishing & Rental Inc.
Weatherford Artifical Lift Sys
Weatherford Artifical Lift Sys
Dalbo, Inc.

Night Hawk Services

Dalbo, Inc.

Weatherford Artifical Lift Sys
Dalbo, Inc.

CL Contracting, LLC

Baker Hughes

K.R. Fishing & Rental Inc.
Night Hawk Services

R & W Rental, Inc.

Nabors Oil Tools

Dalbo, Inc.

Cutters Wireline Service Inc

UBET Wireless

Magnum Water Service

Description

Bolts, washers
Misc supplies
Misc supplies
Misc supplies

Foam Unit
Bowen 2.5 Power swivel

Frac & flowback tanks
Mobilight w/Motor & Generator
Frac tanks

Tieben Pumping Unit
Frac/Flowback tanks

Trailer used for transporting
Retrievamatic rental

Power swivel rental

Mobilight light-light plant rental 10/04-12/07

Foam unit
BOP rental & misc parts
Frac and flowback tank rentals

Pressure equipment, free point indicator, circulating

AP Invoice Occur date

17955-IN
18343-IN
18430-IN
280393
213299-IN
213300-IN
213886-IN
168052

133515

1166
3469947RI
3469938RI

355283

1052

335992
3469939RI

335991

1163

92514197

1419

1107

102204

176-000555
348277
9812

324842

2686

2/56/2007
2/13/2007
2/14/2007

10/11/2007
9/28/2007
9/28/2007

10/10/2007
10/6/2007

2/1/2007
2/12/2007
2/21/2007

21712007
1/31/2007

2/6/2007
2/28/2007
2/14/2007

2/6/2007

10/19/2007
10/3/2007
10/7/2007

10/12/2007
10/8/2007

10/12/2007

10/12/2007

4/3/2007

2/28/2007

2/6/2007



e

Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

X - Change of Operator (Well Sold)

ROUTING

1.DJJ

2.CDW

Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective:

2/21/2008

FROM: (01d Operator):

N2725-Slate River Resourcess, LLC
418 E Main, Suite 18
Vemal, UT 84078

Phone: 1 (435) 781-1874

TO: ( New Operator):
N1675-Mustang Fuel Corporation
13439 Broadway Ext.
Oklahoma City, OK 73114-2202

Phone: 1 (405) 748-9487

CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE | STATUS
SEE ATTACHED LIST | |
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/28/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/18/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/28/2008
4a. Is the new operator registered in the State of Utah: Yes Business Number: 1467562-0143
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
5¢. Reports current for Production/Disposition & Sundries on:
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BIM n/a BIA n/a
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/28/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/28/2008
3. Bond information entered in RBDMS on: 4/28/2008
4. Fee/State wells attached to bond in RBDMS on: 4/28/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 400KB7078

3b. The FORMER operator has requested a release of liability from their bond on:

The Division sent response by letter on:

4/18/2008 Disposal Facilities only

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on:

4/28/2008

COMMENTS:

Mustang Fuel.xls 4/28/2008




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE
SUNDRY NOTICES AND REPORTS ON WELLS © I DA, ALLOTTEE OR TRISE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL [ GAS WELL OTHER See attached

2. NAME OF OPERATOR: N 9. API NUMBER:
Mustang Fuel Corporation A/ / @ 75 See attach
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

13439 Broadway Extension ..., Oklahoma City srare OK 5, 73114-2202( (405) 748-9487 See attached

4. LOCATION OF WELL

FOOTAGES AT SURFACE: Seg¢ attached schedule of wells county:  Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] Acibize [[] oeeren [[] REPERFORATE CURRENT FORMATION
/] NOTICE OF INTENT
(Submit in Duplicate) [] ATeRCASING [] FracTURE TREAT [T] siDETRACK TO REPAIR WELL
Approximate date work will start: ] casINGREPAIR [[] ~ewconsTRucTION 7] TEMPORARILY ABANDON
2/21/2008 [[] cHANGE TO PREVIOUS PLANS OPERATOR CHANGE [ TueinG REPAIR
] cHANGETUBING [] PLUG AND ABANDON [] VENTORFLARE
[] suBsSEQUENT REPORT ] cHANGE WELL NAME [] pLuesack [} waTER DISPOSAL
(Submit Original Form Only)
[] CHANGE WELL STATUS [] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
Date of work completion:
[T] cOMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE [ omher:
[T converT weLL Tvpe [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a change of operator from Slate River Resources, LLC to Mustang Fuel Corporation,
effective February 21, 2008 for the wells and facilities listed on the attached schedule.

The bond numbers for Mustang Fuel Corporation are:
State of Utah DOGM Bond 4¢¢ L& 7¢78
State of Utah Bond of Lessee

Federal Utah Statewide Bond

NAME (PLEASE PRINT) Jim Hill TITLE ‘(\ S MA ol A)g [ el
Cd L §
SIGNATURE aﬁﬁ w pate _2/21/2008
/7 P {

(This space for State use only)

APPROVED 4 133108 RECEIVED

MAR 18 2008
(5/2000) Division of 0“’ Gas and Mining (See Instructions on Reverse Side)
Earlene Russell, Engineering Technician DIV OF OL, GAS & MINING




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
FEE

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER See attached

2. NAME OF OPERATOR: 9. API NUMBER:

Slate River Resources, LLC A/j 7075 See attach

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 oy Vernal erarg UT 584078 (435) 781-1874 See attached
4. LOCATION OF WELL
FOOTAGES AT SURFACE: See attached schedule of wells county:  Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION : TYPE OF ACTION

] acoize [] oeepen [[] REPERFORATE CURRENT FORMATION

[¥] NOTICE OF INTENT

(Submit in Duplicate) [] ALTErRCASING [C] FracTure TREAT [[] sioeTRACK TO REPAIR WELL
Approximate date work will start: |:] CASING REPAIR |:] NEW CONSTRUCTION D TEMPORARILY ABANDON
2/21/2008 [[] cHaNGE TO PREVIOUS PLANS OPERATOR CHANGE [C] tuBiNG REPAIR

[] cwHance TUBING [C] PLUG AND ABANDON [J venTorFLARE

[] sussEquenT REPORT [] cHANGE WELL NAME [ PueBsack [] waTER DIsPOSAL

{Submit Original Form Only)
[J cHANGE WELL STATUS [C] PRODUCTION (START/RESUME) [[] waTER SHUT-OFF
Date of work completion:

[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O other:
[] cONVERT WELL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
Willow Creek Compressor facility effective 2/21/08.

NaME (PLEASE PRINT)_-USY Nemec e St Operations Specialist

7
SIGNATURE mﬂ W DATE 3/27/2008
el P

A}

(This space for State use only) U

APPROVED _#4/48108 RECEIVED
)0 | e
(§/2000) Division of Oil, Gas and Mining (oo insructons on Reverse Sice) j MAR 2 8 2003
DIV. OF OIL, GAS & MINING

Earlene Russell, Engineering Technician



well name sec [twp |mng api entity |lease |well |stat |flag |unit |qtr qtr [l num
MUSTANG 1320-12A 12 |130S|200E| [4304736369 14999|Fee GW |P NENE |Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-6G 06 |130S|210E| [4304736370 14740|Fee GW |P SWNE |Uintah Oil Assoc
MUSTANG 1321-7F 07 [130S|210E| [4304736371 14998 |Fee GW |S SENW Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-7A 07 [130S|210E| |4304736372 14741|Fee GW |P NENE |Uintah Oil Assoc
UINTAH OIL ASSOC 1321-8C 08 [130S|210E| |4304736373 14710{Fee GW|P ° NENW |Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 [130S|210E| |4304736374 15071|Fee GW |P NENE |Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 |130S|210E| [4304736375 14709|Fee GW S SESE  |Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 |130S|210E| {4304736376 14743|Fee GW [S NWSW |Utah Oil Shales
MUSTANG 1321-6C 06 |130S|210E| [4304736383 15054|Fee GW |P NENW |Eagle Minerals Ltd
MUSTANG 1320-11 01 J130S|200E| [4304736384 14742 |Fee GW IS . NESE |Eagle Minerals Ltd
MUSTANG 1220-351 35 |120S|200E| (4304737287 15102 |Fee GW |P NESE |Eagle Minerals Ltd
MUSTANG 1320-14P 14 [130S|200E| [4304737288 15179|Fee GW |P SESE  |Eagle Minerals Ltd
MUSTANG 1320-13D 13 [130S|200E| [4304737289 15180|Fee GW |P NWNW |Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 [130S|210E| ]4304737290 15264|Fee GW |OPS |C SESE  |Uintah Oil Assoc
MUSTANG 1320-101 10 |130S [200E| 4304737291 15129|Fee GW |P NESE |Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 |130S|210E| (4304737292 15306|Fee GW |OPS |C SWSW |Utah Oil Shales
UT OIL SHALES 1321-17A 17 |130S|210E| ]4304737293 15307|Fee GW |OPS |C NENE |Utah Oil Shales
MUSTANG 1320-30 03 |130S{200E| ]4304737294 15103 |Fee GW [S SWSE |Eagle Minerals Ltd
MUSTANG 1320-11H 11 J130S{200E| 4304737295 15130{Fee GW |P SENE |Eagle Minerals Ltd
MUSTANG 1320-14D 14 ]130S|[200E| (4304737296 15263 |Fee GW [P NWNW |Eagle Minerals Ltd
MUSTANG 1320-24E 24 |130S [200E| 4304737298 15131|Fee GW [P SWNW |Eagle Minerals Ltd
Willow Creek Compressor Station 9|130S |210E NESE

AD Disposal Pit #2 7|130S [210E NWNW

AD Disposal Pit #1 26{120S |200E SESE




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
Fee

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OLWELL [] GASWELL OTHER UINTAH OIL ASSOC. 1321-6G

2. NAME OF OPERATOR: 3. AP NUMBER:
Slate River Resources, LLC 4304736370
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70. FIELD AND POOL, OR WILDCAT:
418 E. Main Suite 18 oy Vemnal grare UT ;84078 (435) 781-1874 Wildcat
4. LOCATION OF WELL

FooTAces AT surRFace: 1787 FNL & 2108’ FEL county:  Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERDIAN: SWNE 6 138 21E STATE:

UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

] acioize [] opeeren

O

NOTICE OF INTENT

[[] REPERFORATE CURRENT FORMATION
[] SIDETRACK TO REPAIR WELL

[[] TEMPORARILY ABANDON

[] TuBINGREPAIR

] venTorFLARE

[T warer pisposaL

[] waTER SHUT-OFF

] orHer: Equip to Rod Pump

(Submit in Duplicate) [] Atercasing ] FrACTURE TREAT
Approximate date work will start: [] casiNgREPAR [] NewconsTRUCTION
[] CHANGE TO PREVIOUS PLANS ] OPERATOR CHANGE
] cHaNGE TUBING [] PLuG AND ABANDON
V1 SUBSEQUENT REPORT [[] CHANGE WELL NAME [0 rrueeack
(Supmit Orgine! F.oml o) [] CHANGE WELL STATUS [] PRODUCTION (START/RESUME)
Dete efwork completon [] cOMMINGLE PRODUGING FORMATIONS [ | RECLAMATION OF WELL SITE
7/16/2011 [] coNverTweLL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12.

6/23/2011 - Begin preparing location for pumping unit.

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

7/12/11 - 7/15/2011 - MIRU Nabors Well Service, POOH w/ tbg, hole in tbg @ 5928'. Replace 64 joints of tbg. Replaced
additional 50 jts of scaled off tbg. Set TAC w/15,000 Tension. NU WH. TIH w/ rods and rod pump. Test well to 1000 psi - held.

7/16/11 - RD and move off location - Start Pumping unit.

NAME (PLEAsE priNT) _LUCY Nemec TITLE

Sr. Operations Specialist

8/6/2011

SIGNATURE Loy DATE

W

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED

0CT 11 201
DIV. OF OIL, GAS & MINING



Sundry Nunber: 63561 APl Well Nunber: 43047363700000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
UINTAH OIL ASSOC 1321-6G

2. NAME OF OPERATOR:
MUSTANG FUEL CORPORATION

9. API NUMBER:
43047363700000

3. ADDRESS OF OPERATOR:
418 East Main , Vernal , UT, 84078

PHONE NUMBER:
405 748-9487 Ext

9. FIELD and POOL or WILDCAT:
AGENCY DRAW

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

1787 FNL 2108 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SWNE Section: 06 Township: 13.0S Range: 21.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING
J NOTICE OF INTENT

Approximate date work will start: D CHANGE TUBING

5/15/2015
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS
l:‘ SUBSEQUENT REPORT l:‘ DEEPEN l:‘ FRACTURE TREAT
Date of Work Completion:
l:‘ OPERATOR CHANGE l:‘ PLUG AND ABANDON

l:‘ l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE
SPUD REPORT
Date of Spud: l:‘

REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
J TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I |

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Shut in effective 5/15/2015. Expectations are to plug well within the
next 6 months.

Accepted by the
Utah Division of
Qil, Gas and Mining

Date: ;J!!:IE 04- ?Qf
By: \Jﬁ"/\ ‘L \34/&&7?(—

NAME (PLEASE PRINT)
Angelia Duffy

PHONE NUMBER
405 748-9261

TITLE
Operations Tech

SIGNATURE
N/A

DATE
5/28/2015

RECEI VED: May.

28, 2015




Sundry Nunber: 65589 API Well Nunber: 43047363700000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING FEE '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well UINTAH OIL ASSOC 1321-6G
2. NAME OF OPERATOR: 9. API NUMBER:
MUSTANG FUEL CORPORATION 43047363700000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
1787 FNL 2108 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWNE Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE v" PLUG AND ABANDON D PLUG BACK
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1. MIRU Peak Well Service, ND WH, NU BOP. Unset TAC and Approved by the
POOH w/ tbg. 2. RIH w/ CIBP to +/- 6700’ (Top of Sego). Set Utah Division of
CIBP and spot 10 sks Cement on plug 3. PU workstring and Oil, Gas and Mining

RIH to +/- 5300'. Set the following plugs: a. 20 sks plug at October 06, 2015
Top of Mesaverde perfs (+/- 5100-5300’) b. 25 sks plug at ™ m
Top of Wasatch (+/- 1900-2200’) c. Cut casing at +/- 650 By: \Jﬁ‘/\ 8 L onA

and spot 40 sks over cut d. Fill surface w/ 50 sks from '
100-0'. 4. ND BOP Cut off wellhead. Install P&A Marker w/

cement. RDMO Peak Well Service. Cut Anchors.

Date:

Please Review Attached Conditions of Approval

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Angelia Duffy 405 748-9261 Operations Tech
SIGNATURE DATE

N/A 8/20/2015

RECEI VED: Aug. 20, 2015




Sundry Nunber: 65589 API Well Nunber: 43047363700000

UTAH

DNR

.-A*....f

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Sundry Conditions of Approval Well Number 43047363700000

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call
Dan Jarvis at 801-538-5338.

2. Add Plug #3: A 100’ plug (10 sx) shall be balanced from +3100’ to 3000'. This will isolate the
base of moderately saline groundwater as required by R649-3-24-3.3.

3. Amend Plug #5: Plug should be set across shoe from 850’ to 750’ (10 sx). Note: cement
circulated to surface on drilling reports. CBL does not look like casing will be free at 650°.

4. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.
5. All annuli shall be cemented from a minimum depth of 100’ to the surface.
6. Surface reclamation shall be done in accordance with R649-3-34 — Well Site Restoration.
7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet
at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

9. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

RECEI VED: Cct. 06, 2015



Sundry Nunber: 65589 APl Wl | Nunber: 43047363700000
10162010 Wellbore Diagram 1263
API Well No: 43-047-36370-00-00  Permit No: Well Name/No: UINTAH OIL ASSOC 1321-6G
Company Name: MUSTANG FUEL CORPORATION
Location: Sec: 6 T:13S R:21E Spot: SWNE String Information
Coordinates: X: 619330 Y: 4397372 . Bottom Diameter Weight Length Ca,m‘u { \{
) String (ft sub) (inches) (Ib/10) (ft) /s )
Field Name: AGENCY DRAW HOLL1 805 12.25
County Name: UINTAH SURF 805 9.625 R 2.2¢ 3
B (\)(\_ * ;o HOL2 7610 7.825
\ " ;mf/(iﬂﬁ”)(tw‘ﬂ ~ {®5%<_ PROD 7610 45 11.6 s
; 0 il (B, W 7214 2375
x: og"" {W‘/(’-b) o R
HH] 9o ement Trom 805 £. to surface RS ’/Ubéh 9 5/6“ Y t[L" > 3o
Surface: 9.625 in. @ 805 fi.
HT3R0e: 1225 in. @ 805 fi.
*%*QL’@SS Sl 2. 'QU‘ %S"O‘ 4 so ' ([053@ - (OC')‘W\:«’lB
NoTE = CRuread- G '\‘OSJ!“Q’ on Am“ﬁqj vepurts, i
Cement Information
_ BOC  TOC
String  (ft sub) (ft sub) Class Sacks
\ PROD 7610 0 UK 1335
Wi L ?la | Ll SURF 805 0 G 450
- ]
N\ .\ = B2
, —2-"#1;1»5&' (25 us) =729
2650~ e 1100 5,0
EUST
. _,:Zm?wo‘ £ AS g P‘ vy #73 Perforation Information
S Lo TN Ao — ———"”" ;Top Bottom
] Q@‘(\) iO()/IV\l/l .‘:r Fla ' 4o o (ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
. 5285 7416
'
LUyts
w0 \ ¢
M UL s\ ?( 47
Ny 59 %2
<F] . ‘ 1.Usq -
1 > S1Ys QZ”")(‘”? (-4 CD;‘\OE)‘ Formation Information
'(‘ac@ ‘& Formation Depth
WSTC 2450
¢ BMSW 3000
%{‘{;’gj’ “ ‘ MVRD 4475
LB Cement from 7610 fi. to surface Pb] CSLGT 6799
5l F—tl?infé'b%?i n @714 [ oo R TS 7968
?EST&;%’ > (1050 (LISXWUSDA 31 Bk 7214
Production: 4.5 in. @ 7610 ft.
roduction in. @ Tb(_eé77c,’
r A
"l"l';‘;a,\" Hole: 7.825 in. @ 7610 ft. S DL
72 e,
TD: 7610 TVD: PBTD: 7564
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Sundry Nunber: 67670 APl Well Nunber: 43047363700000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
FEE

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
UINTAH OIL ASSOC 1321-6G

2. NAME OF OPERATOR:
MUSTANG FUEL CORPORATION

9. API NUMBER:
43047363700000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
418 East Main , Vernal , UT, 84078 405 748-9487 Ext AGENCY DRAW
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
1787 FNL 2108 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWNE Section: 06 Township: 13.0S Range: 21.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
v‘( SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE !/ PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

MIRU, unseat pump, LD rods, kill well w/ 100 bbls brine water, ND WH,
NU BOP’s, unset anchor, tbg twisted off @ 6280', LD 195 jts, PU work
string & bit, run to 5316', POOH, RIH w/ cast iron cmt retainer, set
retainer @ 5303, pump 75 sx below, sting out, spot 25 sx on top, pull
to 3099’, press test to 1300#, spot 10 sx cmt, pull to 2211', spot 25 sx,
balance plug, pull to 856’, spot 10 sx, balance plug, POOH, cut off csg
head, fill surf w/ 60 sx to 150', weld on marker, back fill, well Plugged

& Abandoned 11-10-15.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
November 12, 2015

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Angelia Duffy 405 748-9261 Operations Tech
SIGNATURE DATE

N/A 11/11/2015

RECEI VED: Nov. 11, 2015
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